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Southland Life Insurance Co. 
DALLAS, TEXAS 
HARRY L. SEAY, President. 


L. LINZMEYER, Vice-Pres. and Actuary 
A. S. Doerr, Vice-President 
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“The Leading Fire Insurance Company of America” 





WM. B. CLARK, President 
Vice-Presidents 
HENRY E. REES A. N. WILLIAMS 
E. J. SLOAN, Secretary 
Assistant Secretaries : 
GUY E. BEARDSLEY RALPH B, IVES 


W. F. WHITTELSEY, Marine Secretary 


E. S, ALLEN 








IFE INSURANCE COM PANY 


OF BOSTON MASSACHUSETTS 


53rd YEAR OF BUSINESS 


PAID TO POLICY HOLDERS OVER ONE HUNDRED AND 
THIRTY-SEVEN MILLIONS ! 


INSURANCE IN FORCE 
OVER SEVEN HUNDRED AND FIFTY-EIGHT MILLIONS 








Gain in Assets during five years............20+0eeeeeeeees 79.08 
Gain in Income during five years............+0seeeeeeeees 44,22 
Gain in Insurance in Force during five years............... 43.99% 


STRONG—SOLID—SUCCESSFUL 


ROLAND O. LAMB 
ARNOLD A. RAND Vice-President 
EDWIN B. HOLMES, 2d Vice-Presiden: 
ALTON. L. CROCKER: 3 Bd Vice-President and Secretary 
ROBERT K Superintendent of Agenci 
ELBERT H. TOC Aap. Supetinteghent of Agencies 











The FRANKFORT 


GENERAL INSURANCE COMPANY 


of Frankfort-on-the-Main, Germany 


ESTABLISHED 1865 
TRUSTEES 
Union Trust Co. of New York, 80 Broadway, New York City 
United States Department, 123 William St., New York, N.-Y. 


C HH. FRANELIN;j U. S. Mgr. and Att'y, JNO, M. SMITH, Sec. U. S. Branch 








INSURANCES TRANSACTED 


CIABILITY— AUTOMOBILE—BURGLARY 
Empleyer) General Vessel Owners WORKMEN'S COLLECTIVE 
Public Landlords Contingent WORKMEN'S COMPENSATION 


Teoma Elevator = Drugglate © Physlolane INDIVIDUAL ACCIDENT & HEALTH. 
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AGENTS WANTED FOR UNOCCUPIED TERRITORY 








STOCK SALESMEN 


Assets Over $223,000. 
Six Months’ Business 3,350,000 
Operating in Illinois and Wisconsin 


and preparing to enter four addi- 
tional States. 


We have opportunities for REAL SALESMEN— 
No time for those who dwell in the past. 


MERCHANTS NATIONAL FIRE INS. CO. 
CHICAGO, ILLINOIS : 
Address RAY M.-AYRES 
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THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Sprcrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YORK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
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PREPAREDNESS THE WATCHWORD 

REPAREDNESS has supplanted the 
P war as the subject of prime interest 
among the American people to-day. And 
this is as it should be; for ever since the 
outbreak of’ the great conflict in Europe, 
the attention of the American people has 
been largely diverted from the solution 
of pressing and weighty domestic prob- 
lems relative to their own social and 
economic welfare to the future of Eu- 
rope. 

While on the subject of national pre- 
paredness for defense in both a military 
and naval way, it is not amiss to take 
up another kind of preparedness. The 
kind referred to is that which affects the 
Most intimate part of every individual's 
life, not only as an individual but as an 
increment of society and a component of 
a nation. It is a factor of social 
economy that is treated altogether too 
lightly by the public: preparedness for 
family protection—defense, if you please 
against the inroads of economic waste 
and poverty. 

Truly, the greatest protection against 
these inroads is sound insurance against 
death. This is a truth that is more thor- 
oughly appreciated by the American peo- 
ple than by the people of any other 
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country in the world, as evidenced by the 
fact that the life insurance per capita in 
America is larger than that of any other 
nation. Grant that the significance of 
life insurance is widely appreciated. 
3ut many Americans are unprepared for 
insurance. As in war the test comes be- 
fore the battle, not during it; so with life 
insurance. The test is not so great after 
the policy has been secured as it is be- 
fore. Does insurance reach all the per- 
sons who should carry it? If it does not, 
why? 

The answers to the above questions 

As to the 
There 
very genuine lack of this in evidence, due 


may be given briefly in order. 
question of preparedness: is a 
to several facts. While many individuals 
do believe in life insurance and apply for 
it, they are not physically fit at the time 


they seek protection. The records of a 
single company, one of the big six, 


showed during last year alone that ap- 
proximately ten per cent of all the per- 
sons who applied for life insurance in 
that company were rejected as uninsur- 
able risks. 
pared. 


Those persons were not pre- 
They had not properly cared for 
their health; perhaps their life involved 
a moral hazard too great to warrant the 
company’s assuming the risk; perhaps 
they had not applied soon enough, and 
because of advancing age had to remain 
in an outer circle. 

Insurance does not reach all the per- 
sons who should carry it, primarily for 
two reasons: The indi- 
vidual personal health 
habits. Now, one problem that should 
have the most urgent and rigid concen- 
tration of the American mind to-day is 
the conservation of the health, life and 
limb of its most valuable individuals— 
men in middle age. While infant mor- 
tality has been greatly reduced during the 
past few years, mortality in middle life, 
between ages fifty and sixty-five, has in- 
creased largely because of the mad rush 
of the American business man to make 
money, or because of excessive indul- 
gences in certain habits of social life that 
are conducive to constitutional degener- 


condition of 


and personal 


acy, resulting in sudden deaths from apo- 
plexy, diseases of the heart and similar 
ills, all of which are largely preventable 
by a modification of the present mode of 
existence. Early signs of certain constitu- 
tional diseases, detected largely through 
the blood-pressure tests in the medical 
examinations, cause many rejections by 
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Editorial 
insurance companies, although these 
very individuals under examination can- 
not really afford to be without life in- 
surance. 

Another group of persons who need 
insurance includes thousands of laboring 
and tradesmen whose occupations are 
regarded as too hazardous for the life 
insurance company to issue them a policy, 
regardless of their moral character, ex- 
cellent health or financial responsibility. 
Herein lies the great problem of correct- 
ing the conditions of the industrial classes 
so as to eliminate, or at least greatly 
reduce the hazards to their life and limb. 

In answering the first two questions, 
statements have been made which imply 
the answer to the third question: If life 
insurance does not reach all who need 
it, why does it not? The full answer to 
this query may be summed up essentially 
as follows: It is hardly fair to burden 
those who have prepared themselves for 
insurance by caring for their health, with 
a view to reducing the number of un- 
timely deaths, with the task of assuming 
the cost of caring for those who have 
neglected to do their share. While it is 
not to be presumed that those persons 
whose health is impaired cannot obtain 
insurance, it must be said that the few 
companies which have experimented with 
sub-standard lives have found it neces- 
sary for the most part to charge an addi- 
tional premium for writing such risks. 
A large number of people are uninsured 
also because of a tendency toward ex- 
travagance. Millions of dollars are an- 
nually expended in needless extrava- 
gances, which, if discontinued, would en- 
able millions of people to carry a reason- 
able amount of protection. Many men 
have been able to buy life insurance by 
eliminating from their life what others 
may deem necessities, such as cigars, 
theaters, etc. A little thrift exercised in 
the daily life would enable practically 
every individual to carry at least such 
protection as to insure him a decent 
burial and pay the immediate costs of 
death, and possible savings by thousands 
of persons from resisting ordinary ex- 
travagances will purchase a substantial 
life insurance policy for each of their 
families. 


yy excellent and practical means of 
educating its agents and policy- 
holders as to real and practical fire pre- 
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vention methods, particularly in connec- 
tion with building construction, the pro- 
tection of openings, etc., has for some 
time past been followed by the German- 
American Insurance Company of New 
York. This company has issued many 
graphic drawings showing clearly and in 
sufficient detail both dangerous and safe 
ways of arranging and constructing dif- 
ferent portions of buildings. Two of the 
latest of these descriptive plan sheets 
deal with standards for floor openings 
and for communication openings. The 
information thus disseminated by the 
German-American is well calculated to 
enable its agents to assist their clients, so 
as to not only reduce the danger of loss 
by the stoppage of business because of 
damage to or destruction of their plants, 
but to save money in insurance premiums 
at the same time. Such service the eom- 
pany’s policyholders should, and doubt- 
less do, appreciate. 


NE of the most important accom- 
O plishments thus far by the Casualty 
Actuarial and Statistical Society of 
America is the compilation of a uniform 
code of accident causes. With this stan- 
dard code it will be possible to apply the 
most rigid and effective rules for accident 
prevention, and it will also be possible 
to find the proper and standard devices 
for the prevention of accidents from these 
causes. Another feature of this code is 
that by its use it will be possible to tabu- 
late the accidents under each cause, and 
after a sufficient amount of experience is 
recorded it will be possible, with a marked 
degree of accuracy, to give an assump- 
tion of the accident frequency from any 
given cause. Under a system of schedule 
rating a proper credit can be given to 
the devices used in accident prevention. 


ITH this issue a series of articles 
and discussions of the develop- 
ment and organization of a uniform and 
efficient system of claim management for 
casualty companies begins in the Casualty 
Section. Because of the great number of 
claims arising under workmen’s compen- 
sation laws it is important that the ef- 
ficiency of this department be not over- 
looked. Tue Spectator will welcome 
any fair discussion of plans along the 
lines of improvement in this important 
branch of the business. 





SPECTATOR 
LIFE INSURANCE 


THE 








KANSAS CITY LIFE CONVENTION 
Agents Hold Enthusiastic Session 


A State convention of Oklahoma district man- 
agers of the Kansas City Life Insurance Com- 
pany was held at Stonecroft, the suburban home 
of Eugene Arnett in Oklahoma City, on Febru- 
ary 14, and was a distinct success. The conven- 
tion was in continuous session from nine o’clock 
in the morning until late in the evening, recesses 
being taken only for luncheon and dinner. 

The programme consisted of discussions along 
practical lines of field problems affecting the 
business. The home office was represented by 
Colonel Fred W. Fleming, vice-president, who 
warmly congratulated the Arnett agency upon 
its magnificent record during the past five years, 
culminating in 1915 by leading all American 
companies in the amount of new business se- 
cured in that territory. 

Dan W. Hogan, president of the Oklahoma 
Bankers Association, also addressed the con- 
vention upon the relation of insurance to bank- 
ing and declared that life insurance had be- 
come recognized by progressive bankers as a 
prime factor in credit. He paid the Arnett 
agency a cordial tribute for standardizing the 
methods of field work and placing the business 
upon a higher plane. 

The address of A. H. Classen, president of the 
Oklahoma Railway Company, on ‘“Efficiency’’ 
was entertaining and profitable. He said the 
honorable place of State leadership won by Mr. 
Arnett in 1915 was the result of intelligent 
plans well carried out and also the popularity 
of the Kansas City Life in Oklahoma, where the 
institution was favorably known by practically 
every business man in the State. 


Western States Life Insurance Company 

A number of substantial gains are noted in 
the annual statement of the Western States Life 
of San Francisco, covering the year 1915. Among 
them are to be noted an increase in new busi- 
ness of 890 policies for $1,692,563, a gain in in- 
surance in force of 1999 policies for $3,576,660, 
an increase in premium income of $137,152, and 
a gain in admitted assets of $265,123. These 
figures certainly indicate a high degree of 
prosperity. 

The company wrote its first policy in July, 
1910, and in a little over five years is able to 
show $18,039,131 insurance in force producing a 
premium income of $675,344. Its assets now 
amount to $2,067,624. A satisfactory feature of 
last year’s operations is a substantial reduction 
in the expense rate chargeable to the procure- 
ment of new business. Under the management 
of President Warren R. Porter and Vice-Presi- 
dent H. J. Saunders the company is moving to 
a prominent position among Western life in- 
surance organizations. 


Cleveland Life Insurance Company 

Beginning with February 15, the Cleveland 
Life of Cleveland, Ohio, issued a new total and 
permanent disability agreement, under which, 
in addition to the waiver of premiums, the com- 
pany agrees to pay ten per cent of the face of 
the policy annually. This is conditioned upon 
total and permanent disability occurring be- 
fore age sixty and, if after that age premiums 
will be waived and charged as an indebtedness 
against the policy without interest. 

This company made good progress during the 
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year recently closed, adding to its income, as- 
sets, surplus and insurance in force. The total 
admitted assets are now $1,126,895, being a 
gain of $172,275, while the surplus for policy- 
holders is $291,138. The total income of the 
company was $443,692, including both the life and 
the health and accident departments. Life in- 
surance in force is reported at $11,167,120, 
Under the management of Wm. H. Hunt as pres- 
ident, the Cleveland Life is establishing a repu- 
tation for conservatism and progressivenegs, 


Journal of the Institute of Actuaries 
Student’s Society 

Part V of Volume I of the Journal of the 
Institute of Actuaries Student’s Society has been 
issued, completing that volume. It contains 
papers of interest to members of the actuarial 
profession as follows: Note on the Equation 
of Payments; The Elementary Principles of 
Pension Funds, by R. C. Simmonds; a sug- 
gested course of reading for students on pen- 
sion funds and life assurance accounts; the 
valuation of life interests. Owing to the fact 
that a number of the members are engaged in 
war service the society is not holding any meet- 
ings this season, Copies of Part V may be 
obtained at $1.50 each from The Spectator 
Company, 135 William street, New York. 


Tribute to a Veteran 

The Alabama agency of the Mutual Life In- 
surance Company of New York has headquarters 
at Birmingham, Ala., and is under the manage- 
ment of James §S. Willcox. Mr. Willcox is a 
veteran in the company’s service, having served 
it for some thirty-six years. As a tribute to 
him the men connected with the agency are en- 
deavoring to make February, the shortest month 
of the year, the largest business month. Her- 
bert J. Baum, superintendent of agents, is man- 
aging the campaign and says that Willcox 
month started mighty well, with every prospect 
of closing $500,000 of new business before 
March 1. Such a result would be highly grati- 
fying to Mr. Willcox. 


Columbia Life Insurance Company 

In a period of eleven years, from the date of 
commencing business, the Columbia Life Insur- 
ance Company of Cincinnati passed the million- 
dollar mark in assets and now shows total 
funds of $1,129,714, with a surplus of over $202,- 
000. The company is backed by men of high 
financial standing and has been conducted along 
lines of strict economy and conservatism. It 
has over nine millions of business on its books 
and is prepared to increase its writings in due 
proportion to the amount in force. Dr. Felix 
G. Cross, president of the company, has been 
mainly responsible for the success it has 
achieved. 


Hanover Life and Casualty of Chicago 
Progress in the organization of the Hanover 
Life and Casualty of Chicago is being made rap- 
idly. Stewart C. Veltman is the moving spirit 
in the organization and will be the president 
when the company is completed. The author- 
ized capital is $200,000 and the surplus is to be 
the same amount. Subscriptions for stock to 
date amount to more than $120,000, and along 
with the stoek subscriptions applications for 
more than $3,500,000 insurance have bee? 
pledged. <A. G. Wahlberg is general manage! 
and Donald Campbell is actuary. Mr. Veltman 
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is an experienced insurance man, having rep- 
resented the National Life of Montpelier at Chi- 
cago for a number of years. 


Harry Hopf Lectures at Hartford 

Harry Hopf, the efficiency expert of the 
Phoenix Mutual Life of Hartford, and vice-pres- 
ident of the Insurance Institute of Hartford, 
has set the pace in the discussion of efficiency 
questions in the insurance world. He has pre- 
pared and will deliver six lectures on building 
an organization which, in simple terms, will 
be an account of efficiency principles as ap- 
plied to the modern life insurance company be- 
fore the Insurance Institute of Hartford. The 
subject of the first lecture was ‘‘Making an 
Efficiency Analysis.”’ 

Mr. Hopf traced the movement of efficiency to 
such leaders as Taylor, Emerson, Gamft and 
others who investigated the subject for rail- 
way companies, manufacturing plants, etc. He 
told how the United States approached the 
problem of efficiency during the administration 
of President Taft through the efficiency com- 
mission, which went out of office on the retire- 
ment of Taft’s administration. The analysis of 
men, materials and methods was taken up in 
a cursory way and the general principles of ef- 
ficiency were explained. He outlined the prin- 
ciples given by Harrington Emerson, upon which 
efficiency was based. He quoted from several 
well-known psychologists on the subject, such 
as Munsterberg of Harvard, Scott of the North- 
western University, and others. The attitude 
of employer and employee to each other and to 
the business was taken up and treated in a 
masterly way. 

Necessarily the first lecture was general in 
its character, but the other five lectures will get 
down to the concrete problems of the insurance 
offices and will probably be a valuable contri- 
bution to insurance literature. 

All branches of insurance were represented 
at the meeting, indicating that the interest is 
not confined to the life field alone. 

The remaining lectures in the course will be 
as follows: February 23, Basic Principles of 
Organization, showing the contrast between the 
military and functional type of organization, 
giving an analysis of organization of a life in- 
surance company, duties of the executive of- 
ficers, etc.; March 1, The Human Factor in Man- 
agement, depicting modern methods of selection 
of employees and training for future advance- 
ment; March 8, The Human Factor in Manage- 
ment Continued, showing modern methods of 
stimulating employees, principles of promotion, 
etc.; March 15, Developing Methods of Proce- 
dure, making a survey of the office, and March 
22, Physical Factors in Office Efficiency, discuss- 
ing modern equipment and office efficiency. The 
committee of the Institute in charge of the 
course is composed of L. N. Denniston, agency 
instructor of the Travelers, and J. M. Laird, as- 
sistant actuary of the Connecticut General Life 
Insurance Company. 





Officers of Central States of Crawfordsville 

At the recent annual meeting of the Central 
States Life of Crawfordsville, Ind., there was a 
change in the company’s officers. The new 
quota is as follows: President, Hosea H. Ris- 
tine; vice-president and manager, Edwin M. 
Brown; secretary, Clifford V. Peterson; treas- 
urer, Dumont M. Peck; medical director, War- 
ren H. Ristine. The above-mentioned officers, 
together with Charles M. Crawford and James 
H. Osborne, form the company’s present board 
of directors, 
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MISSISSIPPI TAX BILL 





Would Burden Companies With Heavier 
Fees 





DEATH BENEFITS INCLUDED 





Proposed Amendments Would Prove Excessive— 
Fight Now On 

Strenuous objection is being developed to 
the bill introduced both in the Mississippi 
Senate and House by the respective chairmen of 
the finance and ways and means committees, 
which provide that the premium tax laws of 
1912 be amended so ag to not allow life insur- 
ance companies operating in the State to make 
any deduction from their tax statements for 
death claims and matured endowments paid to 
the citizens of the State. The bills are intro- 
duced, and if passed will mean an increase in 
the amount collected from the life insurance 
companies of about $30,000 per year. 

The present law fixes the tax on premiums at 
two and one-quarter per cent on gross pre- 
miums less death claims, matured endowments 
and dividends paid in cash to Mississippi policy- 
holders. When the members of the commit- 
tees, in looking into this matter, found that 
several life insurance companies paid each 
period more death claims than premiums, im- 
mediate steps were taken to require them to 
pay the premium tax, asserting that under the 
present law the State was actually owing the 
companies instead of the companies owing the 
State. The bill has been reported favorably by 
the finance committee of the Senate and will 
undoubtedly pass that body next week. The 
fight against the bill will be made before the 
House committee. 

Later—The bill has passed the Senate and 
life insurance companies are preparing to wage 
a strong fight before the House committee when 
the bill comes up for consideration. If passed 
by the House in the shape it now stands, it will 
mean an additional tax to be paid the State of 
about $35,000 per annum. Advocates for the bill 
pointed out that if claims were to be allowed, 
then claims paid by fire and casualty companies 
should be allowed credits also; further, that in 
several instances, life insurance companies pay 
no tax to the State during a semi-annual period 
for the reason that the death claims and ma- 
tured endowments exceed the premium re- 
ceipts. 

Inter-Southern Life Insurance Company 

According to the annual statement of the 
Inter-Southern Life Insurance Company of 
Louisville, Ky., the assets now held by it amount 
to $4,464,884. Its liabilities include a policy re- 
serve of $3,268,500 and foot up $3,470,061, leav- 
ing a surplus on policyholders’ account of $994,- 
823. The insurance outstanding is reported at 
$38,170,683. During the year the company con- 
summated a merger with another institution, 
but retained its own name. 
to wage a vigorous campaign for new business 
throughout its field. 


It is now prepared 


Novel Plan of Fraternal Order 


An experiment in life insurance, which will 
be watched with much interest, is to be made 
by the Order of Artisans, of which Judge 
Howard Ferris of Cincinnati is the head. The 
order will offer to its members a regular legal 
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reserve life policy, on a monthly payment basis, 
using its fraternal organization to secure the 
business. The policies will be issued by the 
North American Life of Chicago. An initiation 
fee of $10 will be charged to cover the expense 
of getting the business. Judge Ferris originated 
the plan. 


BIG BANK URGES LIFE INSURANCE 


St. Louis Union Bank Publishes Unique 


Series of Advertisements 

The conservative policies and practices which 
have hitherto surrounded the advertising plans 
of most large financial institutions must be rad- 
ically changed if they intend to keep up with 
the St. Louis Union Bank of St. Louis, Mo., a 
$33,000,000 institution. 

For the first time in the history of financial 
advertising a great metropolitan bank has gone 
on record publicly, at no small expense, to 
urge the readers of its advertisements to buy 
life insurance. It is spending a large sum of 
money to explain various plans, by means of 
which not only may the young man take out his 
first policy, but the present policyholder may 
increase his line of insurance where such in- 
crease is fitting and necessary. 

The St. Louis Union Bank is advising the 
public to buy life insurance, and is advising 
them to do so in an absolutely impersonal man- 
ner. Particular companies are not mentioned, 
particular plans are not even hinted at, the 
prospective purchaser is not even urged speci- 
fically to put his life insurance savings in the 
St. Louis Union Bank. Such a high degree of 
altruism is most refreshing and may well be 
an example to many of the other large finan- 
cial institutions of the country. 

The advertisements have neat appearance and 
forceful, pertinent copy. 

Insurance men who are interested in these ad- 
vertisements and wish to follow up the entire 
series may write to Griffin McCarthy, manager 
of the publicity department, St. Louis Unien 
Bank, St. Louis, Mo. 





Cleveland Life Changes Plan 


The Cleveland Life has dispensed with the 
general agency plan at the home office and es- 
tablished a metropolitan district in Cuyahoga 
county, with Cleveland as the center. L. A. 
Griffin, for fifteen or sixteen years general 
agent of the Illinois Life at Cleveland, has 
been appointed agency supervisor of this dis- 
trict and such other territory as may be in- 
cluded in it in the future. H. B. Burrows, Jr., 
for some years home office general agent, has 
associated himself with the Cleveland branch 
of the Mutual Life. 


Ohio State Life 

In a little less than ten years the Ohio State 
Life of Columbus, Ohio, has accumulated 
nearly a million of assets and approximately 
ten millions of insurance in force. This is a 
record of careful conservative growth, which 
speaks well for the future of the company and 
its policyholders. Its statement for 1915 shows 
assets of $938,830, surplus to policyholders $254,- 
097, and insurance in force $9,543,504. Gains 
shown during the year were as follows: pre- 
miums $57,577, interest $5840, assets $180,967, 
surplus $17,196, and insurance in force $1,389,349. 
The company writes life, health and accident in- 
gurance and has paid to policyholders since 
organization $360,971. 





—Your interesting journal is a welcome visitor at 
our office.—August Wolf, Western Union Life of Spa- 


kane, 
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ASSOCIATION ACTIVITIES 


Annual Meeting of Life Underwriters 
of New York 


EDWARD A. WOODS’ ADDRESS 


Other Speakers—Meetings in Other Cities—Recent 
Elections 


Lawrence Priddy of the New York Life was 
re-elected president of the Life Underwriters 
Association of New York at the annual meeting 
and banquet, held at the Hotel Astor on Tues- 
day evening. This was the largest meeting ever 
held by the association. The other officers 
elected are William H. Ryan, Penn Mutual Life, 
first vice-president; R. W. .Goslin, Prudential, 
second vice-president; Charles B. Knight, Union 
Central Life, third vice-president; Orra_ S. 
Rogers, Phoenix Mutual Life, secretary-treas- 
urer. The personnel of the executive committee 
is as follows: William F. Atkinson, Northwest- 
ern Mutual Life, chairman; Samuel Voshell, 
Metropolitan Life; Perez F. Huff, Travelers; Al- 
fred Seibert, Equitable Life of New York; R. L. 
Jones, State Mutual Life; Le Roy Bowers, Mu- 
tual Life. 

After the disposal of routine matters, which 
included the secretary-treasurer’s report, show- 
ing a prosperous financial condition and an in- 
crease in membership from 246 last year to 543 
this year, President Priddy made a detailed re- 
port of the past year’s work. He alluded to the 
association’s accomplishments toward the im- 
provement of agents’ practices, as well as the 
correction of certain evils in the matter of poli- 
cies issued by companies at cut rates. Of the 
important activities for the current year, Mr. 
Priddy mentioned the recent introduction of a 
bill into the Minnesota Legislature which would 
require that all notes issued for payment of 
premium should be stamped ‘‘non-negotiable.” 
The association will direct its efforts toward the 
education of legislators and_ policyholders 
against the danger of disturbing conditions 
‘by burdensome legislation. He also said that 
there is a bright hope that within sixty days 
bills will be introduced into various legislatures 
requiring that companies shall not issue any 
policy which will not carry sufficient loading to 
carry all the expenses, 

Jesse S. Phillips, Superintendent of Insurance 
of New York, delivered an extemporaneous ad- 
dress, in which he lauded the association for its 
work, and said that the Insurance Department is 
ready to lend its support to movements of re- 
form, as well as to consider suggestions of legis- 
lation bringing about reform, 

John L. Shuff, manager of agencies of the 
Union Central Life of Cincinnati, delivered a 
humorous address on the subject of “A Cheer- 
ful Agent,’’ reciting many amusing anecdotes 
and stories. 

Edward A. Woods, president of the National 
Association of Life Underwriters and general 
agent of the Equitable Life of New York at 
Pittsburg, delivered a lengthy address on 
“Salesmanship,’’ which was received with much 
enthusiasm. 

In his address he said, in part: 


ADDRESS ON SALESMANSHIP 


It is fitting that life insurance men should be fore- 
most in demanding that we ascertain and practice the 
very best salesmanship methods. Heretofore this has 
been as much ignored in life insurance as in other 
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lines of business. System has been carried out to a 
wonderful extent in every other activity of life insur- 
ance, except that most essential one of salesmanship, 
costing almost two-thirds of the total expenses of com- 
panies and absolutely essential in this particular busi- 
ness, where there is no restriction upon production or 
demand, and where the sole limitation upon the spread 

life insurance, outside of unwise legal limitations, 
is simply in the sale smanship methods. It is a matter 
of great gratification, therefore, that under the 
auspices of the National Association of Life Under- 
writers the Carnegie Institute of Technology of Pitts- 
burg has organized a Bureau of Salesmanship Re- 
search, including in its advisory board some thirty of 
the leading sales organizations of all kinds, in all parts 
of the country; the object of the Bureau being: Tirst, 
to ascertain by all known methods, and particularly the 
more recently used one of applied psychology, the 
qualities necessary for a good salesman; and, second, 
to determine methods of developing salesmanship along 
all lines, including advertising, circularizing, and ulti- 
mately a course based upon the best information ob- 
tainable from the firms comprising the advisory board 
and all other sources, on the very best methods of 
selecting and training salesmen. 

This, of course, is peculiarly the interest and duty 
of the life association. ‘The wastage of insurance so- 
licitors, both as to damage done by the unfit and the 
cost of the constant stream of men pouring into and 
out of the life insurance business, is humiliating. 
Some companies that have attempted to remedy this 
condition have already shown what results can be ob- 
tained; that a far less number of agents, by using 
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more efficient methods, can do more business at less 
cost and far greater average e: arnings per agent. 

It is not unusual to find companies hiring every year 
from 50 per cent to 100 per cent of their entire sales 
force, and the cost of taking these unfit men into the 
business and the damage done by them can only be 
surmised, but it is perhaps the greatest waste in the 
life insurance business to-day. 

This step, in which life insurance men are co- 
operating with the ablest sales concerns in the world to 
improve our own methods, should be a notable step in 
advancement, not only in the National Life Under- 
writers Association, but in the business, where in 
many cases unduly little attention has been given to 
this absolutely essential feature of the business. There 
are even many companies where the agency officer is a 
comparatively subordinate official, while in sales con- 
cerns of far less magnitude and importance the head 
of the sales department is one of the most important 
officials, receiving and earning compensation exceeding 
that of any insurance president. In the past we have, 
perhaps, been justly criticised for talking too much 
about how the life insurance agent should be regarded. 
Have we not arrived at the point where we shall no 
longer claim undeserved recognition, but become en- 
titled to it; where, in this most systematic of all busi- 
nesses, the very best methods and the highest standards 
shall be adopted and prevail? 


William E. Bilheimer, of the Equitable Life of 
New York, having headquarters at St. Louis, 
closed the evening with a stirring address on the 
subject of ‘Investing a Life,’’ in which he en- 
larged upon the following essentials of a suc- 
cessful life agent: perseverance, initiative, 
sand, personality and friendliness. 


UTAH ASSOCIATION ELECTS OFFICERS 

The Utah Association had its regular annual 
meeting at Salt Lake City, at which time Fred 
C. Hathaway, manager of the Mutual Life, was 
elected president. E. F. Mills of the Northwest- 
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ern and Edwin C. Kahn of the A¢tna vice-presi- 
dents, B. W. Musser of the Penn Mutual treas- 
urer, and E. T. Smith of the Northwestern sec- 
retary. Members of the executive committee 
elected were: E. A. Ricker, Equitable; George 
D. Alder, National Life of Montpelier, and 
George F. Eckstrom, Mutual Benefit. Six per- 
sons were elected to membership: Francis E. 
Saffold and Elmer D. Jones, Mutual Benefit; 
L. H. D. Clark and J. F. Hathaway, Mutual 
Benefit; E. W. Downing and M. H. Dority, Equi- 
table. Reports of the retiring officers were 
given. 

The association is confidently expecting the 
biggest year in both membership and construc- 
tive work that it has ever had. President Hath- 
away is outlining his pians for the year’s work 
and the members are joining with him most 
heartily in his effort to get them under way. 


NORTH TEXAS MEN MEET 

The North Texas Association of Life Under- 
writers met last week at Dallas, with a large 
attendance. At this meeting a resolution was 
adopted to the effect that the members are op- 
posed to the granting of a license by compa- 
nies to persons who write only themselves, 
thereby saving a commission. Rev. J. Frank 
Smith delivered an address on the subject ‘‘To- 
Morrow, the Thief of Time,’’ in which he urged 
life insurance and said that the life insurance 
business was as sacred as the ministry. Or- 
ville Thorp, chairman of the membership com- 
mittee, announced that the committee planned 
to have a membership of 500 within ninety days, 
Eighteen new members were elected at this 
meeting. 


OFFICIAL BAN ON TWISTING 


At a meeting of the Topeka Association of 
Life Underwriters last week, Carey J. Wilson, 
superintendent of the Kansas Insurance De- 
partment, announced that all agents would be 
notified that their license will be revoked if 
found guilty of twisting or rebating. Notices 
to this effect will be sent out to all agents with 
the new licenses as of March 1. 


INDIANA ELECTS NEW OFFICERS 


At the annual meeting of the Indiana Asso- 
ciation of Life Underwriters, held at Indiana- 
polis last week, William E. Osborn, general 
agent for the Provident Life and Trust, was 
elected president. The other officers elected for 
the coming year were: First vice-president, 
Frank L, Jones, manager Equitable Life of New 
York; second vice-president, Wm. J. Gibbons, 
general agent Life Insurance Company of Vir- 
ginia, and treasurer, W. A. Courtright, general 
agent Penn Mutual. The following were elected 
directors to serve until 1919: Russel T. Byers, 
Frank L. Jones and John F. Habbe. 


EXHIBIT AT WASHINGTON, D. C. 

While life insurance men were holding a con- 
vention at the Willard, during the week 
of February 21, 1916, the New National Mu- 
seum was holding a “Safety First’’ exhibition, 
which secured considerable attention both from 
the visiting insurance men and the general 
public. Twenty-five of the Government bureaus 
combined in a showing of what they are doing for 
the conservation and protection of life, and 
new apparatus to guard the seacoast, the rail- 
road lines and the city streets were shown and 
explained. Each day during the week was given 
over to one of the departments exhibiting, and 
the head of the department was present during 
part of the day, several of them addressing the 
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gatherings on various phases of the work. While 
the work primarily was that of accident pre- 
vention, the scope of the movement has been 
enlarged so that it now includes conservation 
of health, both in home and business life, safety 
for coastwise shipping by means of weather re- 
ports of approaching big storms, conservation 
of resources through adequate means of check- 
ing and preventing forest fires, and the summer 
care of babies and a study of child labor. The 
exhibition, besides showing models, pictures and 
many pieces of actual apparatus, also included 
moving pictures, illustrated lectures and 
addresses on the work. 


MINNEAPOLIS ANNUAL MEETING 


The Minneapolis Association of Life Under- 
writers recently held its annual meeting and 
election of officers, which resulted as follows: 
President, W. M. Horner, Provident Life and 
Trust; vice-president, B. E. Ellis, Phenix Mu- 
tual Life; secretary, W. C. Addy, Germania 
Life; treasurer, C. N. Patterson, Union Central 


Life. 
An insurance congress, with delegates from 


Minnesota, Wisconsin, North and South Dakota, 
Iowa and Nebraska, will be held in Minneapolis 
during May. The committee which has charge 
of the plans submitted a report and a large 
gathering is expected. Three new members 
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were elected and the annual reports showed an 
increase in membership and a very satisfactory 
financial condition. 

Dr. A. C. James, who recently went from 
Harvard to take charge of the new course in 
insurance at the University of Minnesota, was 
present as a guest of the association. He stated 
that his course in life insurance begins with the 
second semester at the university, and that 
he had decided to use Dr. S. S. Huebner’s new 
text-book on life insurance. 

One of the unusual and delightful circum- 
stances of the meeting was the association’s 
spontaneous action in showing its appreciation 
of C. N. Patterson’s faithful services as a 
treasurer for five years by voting him a life 
member. 


CLARKSBURG, W. VA., ORGANIZED 


Life insurance agents of Clarksburg, W. Va., 
recently organized an association. The organi- 
zation adopted the by-laws of the National As- 
sociation of Life Underwriters. A name has 
not yet been selected for the local organization. 
At the organization meeting the following of- 
ficers were named: President, H. S. Gierhart; 
first vice-president, J. H. Stephenson, Metro- 
politan; second vice-president, B. O. Lamp- 
hear, Columbian National Life; secretary, Miss 
Beulah W. Morgan, International Life; treas- 
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urer, Clyde O. Law, Northwestern Mutual. 
Committees were appointed to look after various 
matters of the organization. 

The main purpose of the organization is to 
promote co-operation among the life insurance 
agents that will make conditions better for all 
concerned. 


MONTANA MEN ORGANIZED 

At a recent gathering of life insurance agents 
at Missoula, Mont., the Life Insurance Under- 
writers of Northwestern Montana was organized. 
Application has been made for membership in 
the National Association. The officers elected 
are as follows: J. V. Owens, Western Union 
Life, Spokane, president; E. E. Harriott, North- 
western National Life, Minneapolis, vice-presi- 
dent; John Pearce, Metropolitan Life, secre- 
tary. Executive Committee—W. I. Fraser, Cen- 
tral Life, Des Moines, chairman; Sterling 
Richards, Mutual Life of New York, and Cuth- 
bert Peat, Montana Life. 


Will Elect Officers Next Week 
At the meeting of the stockholders of the 
Providers Life of Chicago, held Friday at the 
home office in the Otis Building, it was an- 
nounced that the company had received its cer- 
tificate of authority from the Illinois Insurance 





SOME EXTRACTS FROM THE STATEMENTS OF LIFE INSURANCE COMPANIES FOR 1915 


The following figures of the statements of life insurance comp4nies for 1915 have been compiled from advertised cintemente and returns made direct to The 
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Particular attention is directed to the figures of new business and gains | in insurance in force. 
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Great-West, Can.......- 3,632,684] 24,457,925] 11,244135| 19,204,545| 3,962,015 PUSHED... cccscccere | PS pe ; Vo Se er 
Guirdian.......00<+0+ 148,095) 1,420,200 835,141 418,273| 183,353 || Reliance Life........... 1,948,658) 18,438,791, 8,089,082) 5,774,863 «1,592,658 
Home Life of America... SUF SOG) neice CHINA cal ~~ kane, Reserve Loan.......... 906,369/ 7,209,344 1,027,218| 3,717,985 240,779 
Home Mutual.......... 146,912 825,727 46,812 208,629 14,770 || Scandia Life........... 815,357| 4,639,978 1,815,750] 2,110,281 635,967 
MEME Sscccccviesf  —<srens 3,874,328 i ere Mere Scranton Life.. ve TSS] ne Pere —87,557 2,148,402 459,232 
Imperial, Canada.......| «eee 8,484,544) 3,171,523 11,591,483) ‘1,671,993 || Security Mutual, N. Y.. 1,670,387) 7,713,860 506,212) 7,628,612! 517,247 
In ependent 4S ee BE Rae: €7,475,000) 3,702,104)  ......| — cccece Sovereign, Canada. . 189,893} 1,615,000 400,000 1,183,223) 351,226 
Indianapolis pe: - peeneen we enar 2,820,396 ROPE.  ccscctl wav awe Standard, Ga........... 71,665] (i ae 159,153 104,585 
International. . per) Ce) Meme Ste 5,752,588 5,052,854,  ...... State Life, Ind... ... ||. 2, 644, 975 9,605,908 2,067,740 16,240,257 2,693,232 
TREMNR cc ccech . coirecell 1. saan’ 818,457 4,464,884) 994,823 || State Mutual........... 6,537,726) 23,946,220 9,772,002] 48,720,825 4,560,498 
Jefferson teadard. ; 1,522,146 9,226,732 2,062,486) 6,354,913) 1,045,449 || Sun Life, Canada.......) se eees 3 ae 74,326,424 7,795,591 
John Hancock. . ..+| 28,535,745] ¢126,480,567| 44,771,473; 127,361,389] 11,126,435 || Travelers.............. 10,911,807) 78,421,455) 46,225,412 d 104,159,108 13,808,802 
Kansas City Life....... 2.415,827| 21,707,080] 11,336,202) 5,887,364! 911,785 || Travellers, Canada...... 102,370 1,529,266 350,652 284,133 107,130 
LaFayette i... 320 874, 2,408,699 535,243 1,091,897 108,622 |} Union Mutual.......... 2,298,178) 5,519,232)  —781,396) 19,137,992 1,422,533 
Lexington Life.......... 23,172 , aee.0e 108,070! 135,443 114,339 United States. sucett* | eee Hor 4 —$03,578 1a ia sis. 204 

4,358,706 @1,848,375) as iad . S. Annuity Life...... b  eamos h 549, 5 ,573, 385,209 
Life Ins. Co. of Va...... 3,696,851) 519 '972'676| 53/718,280| 12,629,858) 1,811,126 || Western States......... 675,344, 6,851,288| 3,576,660| 2067624) —_1,070'923 

| || Western Union.........| 713,534)  6,391,520| 2,456,958 2,002,606 521,957 






































*Including funds apportioned, unassigned and capital stock. 


a Ordinary business. 


6 Industrial. 
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¢ Including industrial. 


d Including accident branch. 


r Including reinsnrance, 





Life Insurance 


company was organized in less than a year 
after the charter was issued, the total cost of 
promotion being less than sixteen per cent, 
which also included the printing of the policies 
and supplies and the organization and equipping 
of eight branch offices. 


Occidental Life Insurance Company, Cal. 
The progressiveness which has characterized 
the management of the Occidental Life Insur- 
ance Company of Los Angeles, Cal., from its in- 
ception is again strikingly manifest in the an- 
nual statement covering the year 1915. Both the 
life and accident departments are in a highly 
flourishing condition and the whole statement 
reflects in marked degree growth in business 
and increase in financial strength. The com- 
pany added to its assets last year the sum of 
$128,235, making the total amount now in hand 
$1,180,374. Against this amount are shown 
policy reserves for both life and accident de- 
partments of $795,553, and other liabilities of 
$61,281, making a total of $856,834 and indicating 
a surplus on policyholders’ account of $323,540, 
being a gain of about $18,000 for the year. 

In the life department the agents of the com- 
pany produced nearly four millions of new busi- 
ness, or about $200,000 more than in the pre- 
vious year, while there was added to the insur- 
ance in force $1,143,938, bringing the total 
amount outstanding up to $11,438,357. Premium 
income in the year for the life department was 
$357,431, while the accident branch reported 
$168,117, making a total for the year of $525,548. 

In the conduct of this company strict atten- 
tion is paid to economy of management, with- 
out, at the same time, sacrificing the interests 
of either the agents or the policyholders. The 
former are encouraged in every possible way to 
increase their production, while the _ policy- 
holders are ‘assured by the data presented in 
each annual statement that there is ample se- 
curity back of their contracts. The Occidental 
Life has not at any time indulged in a wild 
scramble for business, but has consistently ad- 
hered to a policy of steady growth, practically 
making each year one of proportionate gains. 
The company possesses an efficient corps of of- 
ficers, headed by Joseph Burkhard as president, 
who is ably assisted by Robert J. Giles as sec- 
retary and general manager. Last year was a 
good one for this company, and there is every 
prospect that 1916 will prove still better. 


President Kingsley Addresses Chicago Club 

Darwin P. Kingsley, president of the New 
York Life, addressed the Commercial Club of 
Chicago at the Blackstone hotel, Saturday, on 
“The Trilogy of Democracy.’’ He argued against 
war, and urged that the United States take the 
lead in forming a federation of the world to 
preserve democracy and oppose the doctrine of 
the divine right of kings and unconditioned 
sovereignty. 


Meeting on Investment Law at Dallas 

The Robertson Law adherents met on Tues- 
day at Dallas, there being about one hundred 
persons from all parts of Texas in attendance. 
Senator J. C. McNealus, who issued the call, 
acted as temporary chairman until the election 
of Senator R. L. Warren of Terrell as chairman. 
It was decided to ask the Democratic executive 
committee to place on the July primary ballot 
the following; ‘For retaining the compulsory 
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investment feature of the Robertson Life In- 
surance Law;” ‘‘Against retaining the com- 
pulsory investment feature of the Robertson 
Life Insurance Law.” 
London (Can.) Life Insurance Company 
In view of the conditions prevailing in the 
Dominion of Canada during the whole of last 
year, the record made by the London Life In- 
surance Company of London, Ont., can well be 
regarded as most remarkable. Not only are the 
figures shown the largest yet appearing in any 
statement of the company, but in many cases 
the gains alone surpass all previous records. 
Thus in point of gains in income, insurance in 
force and surplus the company established new 
figures, which must be intensely gratifying to 
the policyholders as well as to the management. 
Premium receipts for the year amounted to 
$1,322,329, while the total income of $1,666,122 
indicates a gain of $201,303 over the preceding 
year. Payments on policyholders’ account were 
$435,295, and after disbursing $498,790 on expense 
account there was carried forward for invest- 
ment the sum of $732,037. Assets are reported 
at $6,075,324, valued on a most conservative 
basis and at _ prices considerably below the 
market values, while the liabilities foot up $5,- 
784,660, leaving a surplus on policyholders’ ac- 
count of $290,664. This surplus is determined by 
the company’s own rigid standard valuation, 
which is considerably in excess of the govern- 
ment’s standard and does not include profits ac- 
cruing but not due, investment reserves and 
other special funds. By the government stand- 
ard the surplus would be $753,626, regardless of 
the undervaluation of assets, and would show 
for the year the greatest increase yet recorded. 
In volume of new business issued, ordinary 
and industrial, the company reached a new 
mark of $11,060,511, while the insurance in 
force increased by $3,971,000—another new mark 
—so that it now amounts to $34,820,358. It is 
worth noting also that despite the largely in- 
creased business the expenses of management 


were actually $3000 below those of 1914, making ~ 


a fine reduction in the rates of expenses to in- 
come. The mortality rate experienced was also 
low, being but 45.18 per cent of the expected, 
even including war claims. The company will 
this year still further increase its scale of divi- 
dends to policyholders, so that there should be 
even more satisfaction expressed over its splen- 
did condition. 


Ohio Funeral Benefit Association Ousted 
The Ohio Court of Appeals handed down a 
decision recently ousting the Funeral Reform 
Association of Cleveland from doing business, on 
the ground that it is violating the insurance 
laws. The association received subscriptions 
from its members for funeral expenses. The 
suit was filed by the Attorney-General’s De- 
partment. It is understood that the association 
ceased doing business some time ago. 


New Counsel for Northwestern Mutual 


Associate Justice John Barnes of the Wis- 
consin Supreme Court has resigned to accept 
the position of general counsel to the North- 
western Mutual Life of Milwaukee. His resig- 
nation takes effect February 22, and Judge 
Barnes will enter upon his new duties at once. 
Department, and will begin the issuance of poli- 
cies next week. Nineteen directors were elected, 
who will meet Monday to select officers. The 
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Thursday 


He takes the position made vacant by the death 
of George H. Noyes of Milwaukee. Governor 
Philip has appointed M. B. Rosenberry, Wausau, 
as a successor to Justice Barnes. 


Equitable Life of Iowa 


The Equitable Life of Iowa will pay during 
1916 a special dividend on all policies issued 
subsequent to October 20, 1907, comprising about 
seventy per cent of the entire business now on 
the books. These policies are numbered 42,000 
and above, and the fact that policy number 100,- 
000 was issued several months ago will indicate 
the company’s progress during the past few 
years. 

Repayment of policy loans may be made in 
whole or in part at any time convenient for 
policyholders. A notice to this effect is mailed 
with all interest notices. The beneficiary of a 
policy can have the option of receiving its pro- 
ceeds in instalments, or may leave the same 
with the company and receive annually its in- 
terest earnings, after which the full amount of 
the policy will be paid the beneficiary’s estate. 
During the past three years the net returns to 
the policyholders under these options has been 
on the basis of four and one-half per cent. 

The limit the company will carry on one life 
was increased during 1915 to $50,000. Where 
premiums are paid in advance for a period not 
to exceed five years, a discount will be allowed 
on the basis of four and one-half per cent inter- 
est. Such premiums as are paid in advance are 
refunded in case of a claim. Dividends on poli- 
cies, upon which the premiums have been paid 
in advance, are declared and paid each year as 
they fall due. 

The dividends paid to policyholders during 
both 1914 and 1915 on annnual dividend-paying 
policies alone exceeded by a very large margin 
the death losses both years. The company car- 
ries in its assets nearly $15,000,000 of loans se- 
cured by first mortgages, and the value of the 
security back of these mortgages is in excess 
of $60,000,000, more than four times the face 
value of the loans themselves. The interest 
earnings on mean admitted assets during the 
year was 5.83 per cent, well over the rate neces- 
sary to maintain the reserves and pay large 
dividends to policyholders. 


Northwestern National Life of 
Minneapolis 

The Northwestern National Life of Minnea- 
polis reports an increase of forty-one per cent 
in new business to February 15, compared with 
the same period last year. The company’s 
death losses in 1915 were less than for any year 
of the past ten, while the amount apportioned 
for dividends to policyholders was increased 
twenty-seven per cent over the previous year. 
At the annual meeting, President Baxter, T. B. 
Janney and E. L. Carpenter were re-elected 
directors to succeed themselves. No changes 
were made in the directorate or official staff of 
the company. 

Announcement has been made of the appoint- 
ment of W. Rolla Wilson, lately State agent for 
Colorado, to the position of field superintendent 
for the company. 

The Northwestern National Life has entered 
New Mexico and announces the appointment of 
E. A. Leavenworth as State agent for New 
Mexico and Southern Colorado. The Northwest- 
ern National was the first company to pay the 
Thomas Shevlin loss. Its check for $100,000 was 
delivered to the Shevlin Company (beneficiary) 
on the day of Mr. Shevlin’s funeral. 


California State Life Insurance Company 

At Sacramento, the capital of California, there 
is being built up a company which bids fair to 
become a notable one among Western organi- 
zations of its class. The California State Life 
commenced business four years ago and has 
done so well that at the close of 1915 it had 
on its books $15,349,747 of insurance. It gained 
in this respect last year $2,290,368. The com- 
pany possesses assets amounting to $1,458,683, 
having increased its holdings last year by $236,- 
270, while its total income for the year was 
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$711,357, or $140,278 more than in the preceding 
year. 

The California State Life has a capital of $500,- 
000, and on January 1 last its surplus to policy- 
holders was $786,001, exclusive of a dividend of 
$30,000 payable to stockholders during that 
month. The company has officers as follows: 
Marshall Diggs, president; Edward F. Dalton, 
first vice-president; J. R. Whisner, second vice- 
president and agency director; J. R. Kruse, 
secretary and treasurer. 


Life Notes 


—Opportunities for agents in several States 
given in an announcement appearing in the advertis- 
ing columns. 


are 


—There is a new actuary in St. Louis, one Julian 
Corneille Harvey, Jr., born a few days ago and doing 
well. 

—The Labor Union is the name of a new life, acci- 
dent and health company being organized at Montreal. 
The proposed capital is $300,000. 

The annual statement of the Fort Worth Life 
shows premiums collected during the year, $239,878; 
losses paid, $98,831; insurance in force, $7,332,627. 

—Following the appointment of a receiver for the 
Cherokee Life of Rome, the court allowed the re- 
ceivership to be vacated and the company to continue 
in business. 

I). B. Donaldson has been appointed general agent 
for the Southern States Life of Atlanta, with head- 
quarters at Atlanta. He was formerly with the Vol- 
unteer State Life. 

—Arthur D. Warner, who has been vice-president 
and manager of the Forest City Life of Rockford, has 
been elected president of the company, succeeding the 


late T. V. Engstrom. 


—J. F. Usher, for a number of years manager of the 
Germania Life in Cincinnati, has been appointed gen- 
eral agent of the Columbus Mutual Life for that city 
and contiguous territory. 


—Irwin P. Boggs, assistant secretary of the Colum- 
bia Life, has formed’ a partnership with P. V. Nuen- 
schwander, and will handle the northern part of 
Ohio for the company, with headquarters at Cleve- 
land. 

—A course in life insurance is to be established at 


once at the College of Commerce of the University 
of Cincinnati, under the general supervision of the 


educational committee of the Cincinnati Life Under- 
writers Association, 
—The organization of the First Life and Trust 


Company, which was started in Chicago several years 
ago, has again been undertaken by Warren Thomas 
and John T. Boone, Jr. C. A. Jent, president of the 
Bankers International Life of Denver, is to be presi- 
dent of the company. 


—The field force of the Bankers Life of Des 
Moines has started out to produce four millions of 
business in February in honor of Vice-President 
George Kuhns. The “Extra Day Month” campaign 
was given a flying start when practically a million of 
business was produced during the first week of the 
month. 

—The Southern Mutual Life Association of Hot 
Springs, Ark., has filed articles of incorporation with 
the Secretary of State of Arkansas. The officers of 
the association are S. H. McNutt, president; R. A. 
Simpson, vice-president; L. B. Sloss, secretary-treas- 
urer, and A. W. Sloss. 

—President Lipsitz, of the Dallas Chamber of Com- 
merce and Manufacturers Association, appointed 
Harry L. Seay, president of the Southern Life, as a 
National counselor to the Chamber of Commerce of 
the United States of America, which convened in 
Washington on February 8, 9 and 10. 

—C. H. Rosenbaum, a Des Moines resident for 
twenty-five years and prominent in life insurance 
and financial circles, is now general agent in Des 
Moines and South Iowa for the Bankers Life Com- 


pany of that city, which he has represented as special 
representative in Chicago for the last two years. 
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CASUALTY, SURETY & 
__ MISCELLANEOUS 


Casualty Actuarial and Statistical Society 

The fifth meeting of the Casualty Actuarial 
and Statistical Society will be held at the Hotel 
Astor, New York city, on February 25 and 26, 
commencing at 10 o’clock each day in the morn- 
ing. Luncheon will be served at the Hotel 
Astor on February 25. The following papers 
will be presented: 








Louis I. Dublin, Metropolitan Life Insurance 
Company, ‘‘Mortality from External Causes 
Among Industrial Policyholders of the Metro- 


politan Life Insurance Company, 1911-1914. 
Benedict D. Flynn, Travelers Insurance Com- 
pany, ‘“‘Work of the Bureau of Accident and 


Health Statistics.’”’ Claude E. Scattergood, the 
Fidelity and Casualty Company of New York, 
“Cost Accounting in Casualty Insurance.” 
James D. Maddrill, Travelers Insurance Com- 
pany, “Compensation Cost of Industrial Dis- 
eases.’’ Edward Olifiers, ‘‘La Sul America,’”’ Rio 
de Janeiro, Brazil. ‘Statistics Necessary for 
Computing Compensation Rates.” I. M. Ru- 
binow, Ocean Accident and Guarantee Corpora- 
tion, ‘‘American Methods of Compensating Per- 
manent Partial Disabilities.’ 

The committee on papers has requested the 
following Fellows to present written discussions 
of papers presented at prior meetings of the 
society: Messrs. Black, Downey, Fisher, Gaty, 
Glover, Goodwin, Hatch, Hodgkins, Hoffman, 
Law, Leslie, Magoun, Meeker, G. D. Moore, 
Ryan, Saxton, Sullivan, Train and S. H. Wolfe. 


Southern Surety Company 

Toward the close of 1915 the Southern Surety 
Company, having headquarters at St. Louis, con- 
solidated with the Southwestern Surety under 
the title of the former, and the consolidated 
statement as of December 31 last shows a sub- 
stantial organization. Total admitted assets 
are reported at $2,791,834, while on the liability 
side the following reserves are reported: Spe- 
cial liability loss reserve, $371,524; other losses, 
$372,909; unearned premiums, $930,433; contin- 
gent, $127,270, and for all other items, $189,698. 
The total reserves for the protection of policy- 
holders therefore amount to $1,802,136 and, in 
addition, the company shows a surplus of $800,- 
000, including the capital stock of $600,000. 

The company is now writing the following 
lines: workmen’s compensation, accident and 
health, automobile, liability, surety and fidelity 
bonds, burglary and plate glass insurance. It 
can handle additional business from agents and 
brokers, to whom it offers liberal contracts. The 
officers are: C.§. Cobb, president; J. H. Huckle- 
berry, vice-president and general counsel; E. 
G. Davis, secretary and treasurer; C. J. 
Crockett, assistant secretary. 





Cleveland Casualty Association 

At the annual meeting of the Casualty Under- 
writers Association of Cleveland, held recently, 
Fred P. Ayer of the Fred P. Thomas Company 
was elected president; L. L. Hall, local manager 
of the workmen’s compensation bureau, secre- 
tary, and L. B. Mead of the O. M. Stafford-Goss- 
Bedell Company, treasurer. 


New York State Fund 


The New York State Industrial Commission 
has authorized the payment of the third semi- 
annual dividend to policyholders. The average 
dividend allowed is fifteen per cent, while the 
dividend on the group containing the light man- 
ufacturing risks is twenty per cent. The fund, 


89 


Casualty, Surety, Etc. 


it is said, has earned $600,000 surplus since it 
began operations and has reserves of $900,000 
and a catastrophe reserve of $150,000. Losses of 
$300,000 have been paid. The financial statement, 
as of December 31, 1915, shows a total income 
of $1,342,538, investments of $1,059,825 and cash 
on deposit of $207,841. The number of policies 
in force is 8507. The loss ratio is reported at 
64.8 per cent for the eighteen months ended 
December 31, 1915. 


Employers Liability Resigns Membership 

The tension which has been apparent in the 
affairs of the Massachusetts Rating and Inspec- 
tion Bureau culminated last week in the resig- 
nation of the Employers Liability as a member. 
United States Manager Appleton said that the 
company had taken this action because it be- 
lieved that the factors adopted for arriving at 
rates for workmen’s compensation contracts 
would result in premiums higher than are 
necessary to produce a reasonable profit to the 
insurance companies. In addition, Schedule 
“Z,”’ the terms under which will be available in 
April, will disclose by actual experience most 
valuable data for determining factors at pres- 
ent established only by unsupported individual 
judgment. 

It is known that other stock companies agree 
with Manager Appleton in his conclusions, but 
no one will say anything on the subject. It is 
not known what Manager Appleton’s plans are 
for the future. 

Neither Commissioner Hardison nor Manager 
Lemuel G. Hodgkins of the Bureau will say a 
word, but Manager Hodgkins makes no secret 
of his disappointment at the position taken by 
the Employers. 


American Surety Company 

The condition of the oldest surety company 
of the United States at the close of 1915 was 
such as to indicate that its contracts are backed 
by ample financial security. The American 
Surety Company of New York reports admitted 
assets as of December 31 last of $9,148,441, ex- 
clusive of $135,521 special deposits in excess of 
corresponding liabilities. After providing for 
all liabilities there is shown a total surplus on 
policyholders’ account of $6,101,528, including the 
paid-up capital of five million dollars. The in- 
crease in surplus for the year was $667,822. 

Last year the net premiums written amounted 
to $3,210,138, while the losses paid, including in- 
vestigation and adjustment of claims, footed up 
$999,812, indicating a loss ratio of 31.1 per cent. 
The underwriting expenses are reported at $2,- 
307,874 and investment expenses $246,064. Under 
the direction of President F. W. Lafrentz the 
American Surety is maintaining its old-time 


“reputation as a thoroughly reliable institution. 


Rating Bill in Massachusetts 

The far-reaching consequences of House Bill 
26 in the Massachusetts Legislature apparently 
are not grasped by the companies, for but two 
speakers opposed it at the hearing by com- 
mittee last week, while the mutual companies 
supported Commissioner Hardison, who is back 
of the bill. This bill seeks to give the Commis- 
sioner more authority in workmen’s compensa- 
tion rates. In additional to the powers that he 
now has he seeks to make ‘Schedules for modi- 
fying rates of any classes in order to adopt the 
individual rate to the hazard, subject to such 
regulations and changes as the Insurance Com- 
missioner shall prescribe, and not to take effect 
until approved by the Insurance Commissioner.” 
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Andrew F. Gates of the Travelers’ legal depart- 
ment declared that the bill transferred rate- 
making powers for workmen’s compensation 
from the companies to the Insurance Depart- 
ment, saying that this was something that had 
not yet been attempted anywhere in the 
country. Senator Apsey of the Massachusetts 
Bonding was equally forceful in his protest. 


Industro First Aid Cabinet 


Under the Workmens Compensation Law of 
New York State all factories are required to 
install first-aid outfits. In order to meet this 
need the Industro First Aid Cabinet has been 
designed and placed on the market by the First 
Aid Equipment Company of New York. The 
Industrial Commission of New York State has 
approved the outfit and the Workmens Compen- 
sation Inspection Rating Board has also ap- 
proved it and allows a credit in schedule rates 
where this is installed in compliance with the 
law. The cabinet has a very good use outside 
of the factory requirements, as in the case of 
private garages, where there is an imminent ac- 
cident hazard. It is felt that the presence of 
one of these cabinets in places where the per- 
sonal accident hazard is great will tend to 
offset some of the large personal accident 
claims by preventing too ill effects through im- 
mediate attention. 

High endorsements have been received by 
the manufacturers of the first aid cabinet from 
insurance companies which are recommending 
its installation and also from users of the 
cabinet. 

Elsewhere in this issue appears an illustra- 
tion of the cabinet. The case itself is made of 
enameled steel, electrically welded and dust- 
proof. It is compact and portable. It is most 
convenient, its interior being divided into com- 
partments to hold the necessary equipment and 
dressings. It is thoroughly sanitary and can 
be quickly cleaned inside and out. As the cover 
is opened the directions for rendering first aid 
are shown, clearly printed, and simply writ- 
ten for the use of the layman, 

The cabinet contains all necessary drugs and 
dressings for practically every accident that 
may occur in the ordinary industrial plant—cuts, 
laceration, contusions, sprains, fractures and 
dislocations, foreign bodies in the eye, burns, 
sunstroke and electrical shock—all of which 
have been provided for from a ‘‘first-aid’’ stand- 
point. 

An attractive proposition is offered to insur- 
ance companies, agents and brokers who com- 
municate as requested in another column. 


Two Mutuals Licensed in Texas 


The Bankers Health and Accident Associa- 
tion of Houston has been licensed to do busi- 
ness in Texas, after its charter was approved 
by the Attorney-General’s Department. This is 
a new mutual concern and has no capital stock 
and will do a general health and accident busi- 
ness upon the mutual plan. The incorporators 
are: J. E, Price, Palmer N. Archer, L. F. Hense- 
ler, R. M. Colquitt and Kenneth Krahl. The 
Texas Department of Insurance and Banking 
has also licensed the National Medical Service 
Insurance Company of Waco, which is a new 
mutual assessment concern for Texas. The 
directors are: W. H. Hoffman, J. W. Bass, Dr. 
G. B. Foscue, John Maxwell, W. V. Crawford, 
R. W. Seawell and G. C. Waldrop. 
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New Code Adopted by Casualty 
Actuarial and Statistical Society 





A MOST COMPLETE RECORD 





Valuable Comparison Table for All Companies 
Writing Compensation Insurance—Code in 
Full 
A new code of the causes of accident for ap- 
plication under workmen’s compensation laws 
in the United States was agreed upon at a re- 
cent meeting in New York of the committee on 
compensation statistics of the Casualty Actu- 
arial and Statistical Society of America. This 
is a standard code and was to receive the con- 
sideration of the committee on statistics of the 
National Association of Compensation Boards 
and Commissions, which was held at Columbus 
yesterday (February 23). The National Asso- 
ciation of Compensation Boards and Commis- 
sions has under advisement at this time a clas- 
sification of the nature of industrial accidents. 
Already a classification of accidents by indus- 
tries, based upon the distribution of 100,000 ac- 
cidents, has been adopted. The committee 
which designed the table comprises Dr. I. M. 
Rubinow, chairman; E. H. Downey, Benedict D. 
Flynn, Leonard W. Hatch, Frederick L. Hoff- 
man, W. N. Magoun, Royal Meeker, Albert H. 
Mowbray, Robert K. Orr, Harwood E. Ryan, 

C. E. Scattergood. 
The new code, which was agreed upon, is as 
follows: 


GENERAL CLASSIFICATIONS 


I. Machinery. 
II. Boilers and steam pressure apparatus. 
Ill. Explosives—electricity, fires, hot and cor- 
rosive substances. 
IV. Falling objects. 
V. Falls of persons. 
VI. Hand tools. 
VII. Handling heavy objects. 
VIII. Handling sharp objects—not tools. 
IX. Vehicles. 
X. Animals. 
XI. Stepping on sharp objects. 
XII. Running into or striking against objects. 
XIII. Poisonous substances. 
XIV. Miscellaneous. 


1. MACHINERY 
A. Power Generating Machinery or Prime 
Movers. (Engines and Motors.) 


1. Steam engines. 

2. Water motors. 

3. Gas or gasolene engines. 

4. Compressed air motors. 

5. Wind motors. 

6. Electric motors and dynamos. 
7. Animal motors. 

8. 


Other prime movers. 


B. Power Transmission Apparatus. 


1. Shafts. 

2. Shaft supports. 

3. Collars and couplings. 

4. Set screws and keys. 

5. Belts and pulleys. 

6. Chains and sprockets. 

7. Ropes and cables. 

8. Cogs, cams, gears and friction wheels. 


C. Working Machinery. 

Note—The list prepared by the Work- 
men’s Compensation Service Bureau is 
recommended, pending further logical 
classification of working machinery. 

Classification of accidents due to 
working machinery, according to man- 
ner of occurrence, is recommended, as 
outlined on Page 161 of Bulletin No. 
157 of the United States Bureau of La- 
bor Statistics. 


go 
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Hoisting Apparatus and Conveyors. 
1. Block and tackle, windlasses, capstans, 
pulleys and winches. 
2. Derricks. 
3. Cranes, traveling. 
4. Elevators. 
5. Skips, cages and buckets. 
6. Conveyors. 
7. All other. 
Miscellaneous Machinery. 
1. Pumps. 
2. Fans and blowers. 
3. Fire engines. 
4. Turntables. 
5. All other. 
II. BOILERS AND STEAM PRESSURE 
APPARATUS 
1. Steam boilers and pipes—explosions. 
2. Steam boilers and pipes—all other ac- 
cidents. 
3. Steam and hot-water gauge. 
4. Steam cookers, dryers, etc. 


III. EXPLOSIVES—ELECTRICITY, FIRES, 


HOT AND CORROSVE 
SUBSTANCES 
Explosives. 
1. High explosives — manufacturing and 
storing. 
2. High explosives—handling. 
3. High explosives—blasting. 
4. Dust. 
5. Gas. 
6. Gasolene and benzine. 
7. All other. 


Electricity. 
Conflagrations. 
Hot Substances and Flames. 


1. Steam and hot water. 

2. Other hot liquids, asphalt, pitch, tar, 
etc. 

3. Incandescent metals, slag, ashes, sand, 
etc. 

4. Molten metal—explosions of. 

5. Hot objects. 

6. Open flames. 


Corrosive Substances. 


IV. FALLING OBJECTS 


Rock, earth, etc. 
Collapse of buildings and walls. 
Collapse of scaffold and staging. 
Stored or piled-up materials. 
“Objects’’ dropped by other persons. 
Objects falling from trucks or vehicles. 
Objects falling from conveyors, chutes 
and slides. 
Objects falling from buildings, trestles 
and scaffolds. 
9. Objects falling from runways, balconies 

and platforms. 
10. Objects tipping over. 
11. All other objects. 

V. FALLS OF PERSONS 
From Elevations. 

From ladders. 
From stairs. 

scaffolds. 
From platforms and runways. 
From buildings in course of construc- 
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From windows. 
roofs. 
. From vehicles. 
9. From piled-up materials. 
10. From poles and trees. 
11. From docks, boats and bridges. 
12. From derricks, cranes or hoists (erect- 
ing and rigging). 
13. All other elevations, 
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Into Excavations, Etc. 
1. Into shafts and floor openings. 
2. Into bins. 
3. Into manholes. 
4. Into excavations. 
On Level. 
1. Slipping. 
2. Stumbling. 
All Other. 

VI HAND TOOLS 
In Hands of Injured Person. 
1. Flying pieces. 
2. All other. 





Agitated 
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B. In Hands of Fellow Workman. 

1. Flying pieces. 

2. All other. 

VII. HANDLING HEAVY OBJECTS 
Further sub-division did not seem necessary. 
VIII. HANDLING SHARP OBJECTS NOT 

TOOLS 

1. Nails. 

2. All other. 

IX. VEHICLES 


1. Steam railroads. 
(a) Plant or construction railroad. 
(b) All other. 


2. Electric railways. 

3. Automobiles. 

4. Traction engines and other vehicles. 
5. Animal-drawn vehicles. 

6. Vehicles propelled by hand. 


+) 


Bicycles. 
X. ANIMALS 

Note—Further sub-division did not 
appear necessary for all States where 
agricultural accidents are an important 
feature. Further division into riding 
accidents, bites, kicks, etc., may ap- 
pear desirable. 


XI. STEPPING ON SHARP OBJECTS 


1. Nails. 
2. All other. 


XII. RUNNING INTO OR STRIKING 
AGAINST OBJECTS 

1. Nails. 

All other. 


XIII. POISONOUS SUBSTANCES 


Note—Where occupational hazard is 
covered, it may be desirable to sub- 
divide further, so as to provide for each 
poisonous substance occasioning occu- 
pational diseases. At present the code 
does not appear practicable. It would 
appear preferable to permit it to be 
built up as various occupational dis- 
eases occur and are compensated. 


XIV. MISCELLANEOUS 


1. Flying objects. N. E. C. 
2. Doors, windows, gates, 
elevator: gates. 
Asphyxiation and suffocation. 
Lightning. 

Heat prostration. 

Frost bites. 

Drowning. 

Intentional violence. 

All other. 


bo 


exclusive of 


Senate: 


e 


Wants Federal Unemployment Fund 

Representative Meyer London, Socialist mem- 
ber of Congress from New York, has introduced 
into the House of Representatives a resolution 
providing for a commission to formulate a plan 
for a national insurance fund to mitigate the 
hardships of unemployment. The resolution 
calls for the appointment by the President of 
five persons, who would form a commission to 
work out details of a national insurance fund 
to secure to workers adequate subsistence while 
involuntarily unemployed, whether because of 
lack of work, sickness, or old age. The com- 
mission would make its report to the President 
next September. The resolution also purposes 
to provide employment through the develop- 
ment and exploitation of national resources. 


National Live Stock Insurance Company 

The unexpected receivership of the National 
Live Stock Insurance Company of Indiana, se- 
cured last week, is the result of disclosures by 
the examination made by the Illinois and In- 
diana Insurance Departments. The application, 
which was made by the officers of the company, 
was unexpected and came as a surprise to both 
Insurance Departments. The annual statement 
of the company for 1915 had been completed and 
was ready for filing and did not show any finan- 
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cial impairment warranting a_ receivership. 
The examiners, however, seriously criticised the 
company in regard to the payment of claims. 
The examination has not yet been concluded 
and the Illinois Insurance Department is not 
satisfied as to the reasons for the receivership. 


Lloyds Plate Glass Insurance Company 

The usual gratifying showing of financial 
strength is evidenced by the annual statement 
for 1915 of the Lloyds Plate Glass Insurance 
Company of New York. This company has been 
in existence for some thirty-four years, during 
which time it has established a splendid repu- 
tation for prompt service to its policyholders, 
and in the replacement of broken glass prompt- 
ness is an essential consideration. The com- 
pany has consistently adhered to the policy of 
writing but one line of insurance and has long 
maintained a leading position among organiza- 
tions of its own class. 

During the year 1915 the business of the com- 
pany was well maintained and its experience in 
connection with losses was highly satisfactory. 
The net premiums written during the year 
amounted to $562,074, while the losses which the 
company was called upon to pay footed up $197,- 
081, indicating a loss ratio of but thirty-five per 
cent. At the close of the year the assets 
amounted to $951,237, against which there were 
liabilities of $375,048, including a premium re- 
serve of $295,931. The surplus on policyholders’ 
account was $576,194, including the capital stock 
of $250,000, so that there is an ample margin of 
financial security back of the company’s con- 
tracts. The officers of the Lloyds Plate Glass 
Insurance Company are William T. Woods, pres- 
ident, and Charles E. W. Chambers, secretary, 
both of whom have seen long and honorable 
service with it. 


Dinner to C. Norie-Miller 


On February 15 last a dinner and entertain- 
ment was tendered by employees of the Gen- 
eral Accident to their former United States 
manager, C. Norie-Miller. From the standpoint 
of attendance it would seem that every sub- 
ordinate employee and the heads of departments 
were united in their effort to honor Mr. Norie- 
Miller. The sentiment expressed and the in- 
dication of good will and the hope of future 
prosperity for their guest must have been a 
pleasing evidence of the esteem in which he 
is held by all who served under him during his 
term of management. 


Massachusetts Accident Company 


At the annual meeting of the Massachusetts 


Accident Company of Boston, C. Leonard Mc- 


Neill was re-elected president and general man- 
ager, Second Vice-President Henry S. Rowe 
was moved up to the first vice-presidency, and 
Charles M. Adams was elected second vice-presi- 
dent. The reports of the officers showed a 
healthy increase in the company’s business. It 
now holds assets of $305,025 and shows a sur- 
plus on policyholders’ account of $205,000, in- 
cluding $150,000 capital. 


New Management for Union Casualty 

Announcement is made that the affairs of the 
Union Casualty Insurance Company of Phila- 
delphia will shortly be straightened out and the 
impairment in the capital made good. It is now 
learned that new financial interests have be- 
come identified with the company and will re- 
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habilitate its affairs in the interest of stock- 
holders, a large number of which are repre- 
sented on the new board. The impairment of 
capital will be made up, it is announced. Prac- 
tically all of the old management, headed by 
President Abner H. Mershon and Vice-President 
Roger Byrnes, have tendered their resignations 
and severed all connections with the company; 
and at a meeting held on Friday of last week 
the following new officers were elected: R. C. 
Bowers, president; R. A. Eaton, vice-president; 
Charles H. Fritch, treasurer, and Thomas Wood, 
secretary and assistant treasurer. All of the 
old directors also resigned and new ones were 
elected. 

All negotiations for the reinsurance of the 
business of the company which were pending 
have been ordered discontinued. It is probable, 
however, that all of the various lines of in- 
surance heretofore transacted by the company, 
with the exception of automobile insurance, 
will be curtailed, the officers being given full 
authority to discontinue all lines of insurance 
which investigation shows were not profitable, 
and that the present system of branch offices 
will be discontinued. 

Resolutions were passed placing on the rec- 
ords the determination of the new management 
to make the Union Casualty adopt in the fu- 
ture the regular conference schedule of rates, 
and otherwise adhere to the recognised ethical 
standards of the business. 


Employers Indemnity Exchange Adds to 
Capital 

The Employers Indemnity Corporation, at the 
annual meeting in Kansas City recently, re- 
elected E. G. Trimble president, added Marshall 
S. Neal and L. T. Block, the latter of St. Louis, 
as vice-presidents, and elected A. J. Noe ac- 
tuary. Mr. Neal succeeds Mr. Noe as a direc- 
tor, the other directors being re-elected. A 
three per cent semi-annual dividend was de- 
clared. The capital stock is increased from 
$200,000 to $250,000, the surplus from $50,000 to 
$100,000. The charter is to be amended to limit 
the business to liability, compensation, auto- 
mobile and personal accident and health. The 
Employers Indemnity Exchange, composed of 
laundrymen, met also, the advisory committee 
planning a more extensive campaign of educa- 
tion of laundrymen as to safety and the costs 
of accidents. 


Casualty Notes 


The Commonwealth Casualty of Philadelphia, at 
its annual meeting authorized an increase of $250,000 
in the capital stock, in order that the company may 
enter into other lines of insurance than accident and 
health. 

—The annual banquet and dance of the Compensa- 
tion Rating Board of New York will be held at Leslie 
Rooms, Broadway and Eighty-third street, New York 
city, on the evening of March 3, instead of March 30, 
as previously announced. 

—The Iowa State Live Stock Insurance Company of 
Des Moines recently drew up a policy for $1,080,000 
to cover the safe transportation of 72,000 war horses 
from Los Angeles to New York for the French gov- 
ernment. A contractor, who is furnishing the horses 
for the French government, has been: in Des Moines 
negotiating for the policy. The premium on the policy 
is $162,000. 

The Western Accident and Indemnity Company of 
Helena, Mont., came through its first year in good 
shape, its loss ratio being but six per cent of the 
premium receipts. All losses were in the accident, 
health and plate glass departments, burglary, fidelity 
and surety classes showing no losses. The company 
operates only in Montana, but expects to enter three 
other States. 
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FIRE INSURANCE 
NEW YORK SURVEYS 

Brokers Discuss Legislation.—The brokers 
in this city are acting in concert upon several 
matters affecting legislation, particularly the 
bill to eliminate favorite brokers. The new 
point in the proposed legislation this year is a 
prohibition, under penalty, directed against the 
loaning party for refusing to accept a policy in 
an authorized company from any broker em- 
ployed by the borrower. The few brokers who 
are too conservative to engage in a controversy 
over such a proposal look with cynicism at the 
boldness of it in the face of Governor Whit- 
man’s veto last year. 

Commission Agitation.—The latest wrinkle 
in the contest for increased commissions in the 
congested district in this city is the suggestion 
that a complaint may be filed with the Insur- 
ance Department charging discrimination in 
commissions. That would be a brilliant idea 
if the Superintendent would simply grant a 
hearing on the question, which to amount to 
anything would be a trial of the right of the 
Exchange to make a different rate of commis- 
sion in one portion of the city in fixing com- 
missions. The next move which would natur- 
ally follow should be an agitation to prevent 
discrimination in the price of gingham and 
calico prints by dry goods dealers. 

Brokers Board.—The fees for admission to 
the Brokers Board are so small that the third 
and fourth grade broker, controlling only a 
few risks, can join. The membership is now 
large, and the Board is a very prosperous in- 
stitution. Recently it has been suggested that 
it would serve a good purpose if the admission 
fees were measurably advanced. Doubtless the 
big fellows would like to get the companies to 
agree to make a preferential commission to the 
Brokers Board members and then increase the 
annual dues to about $100. 


Local Fire Losses.—The companies con- 
tinue to rejoice in the mild losses in the city 
despite the severe cold snaps which have frozen 
water pipes and in various ways hindered the 
firemen. 


CHICAGO AND THE WEST 

Club Appoints Assistant Secretary.— 
Owing to the largely increased membership of 
the Fire Insurance Club of Chicago, and the 
multifarious duties devolving upon the officers 
the club has been compelled to appoint an as- 
sistant to the secretary and treasurer, in the 
person of William E. McCanless, formerly a 
tailroad man. Mr. McCanless will handle all 
the office details of the club work. 

S. Schwarz has Anniversary.—Sigfried 
Schwarz, Western manager of the Westchester, 
completed thirty years of service with the 
company last week, and in honor of the occa- 
sion his office force and co-workers filled the 
office with roses. Mr. Schwarz was also made 
the recipient of a number of gifts from the 
field men and his associates. 

Hartford Reunion.—The annual reunion of 
the Western department forces of the Hart- 
ford Fire, which was held last week in Chi- 
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cago, closed on [friday night with a dinner at 
the Mid-Day Club. All arrangements for the 
dinner were entirely in the hands of the field 
men, A. W. Schell of Cincinnati acting as 
toastmaster. All speeches were barred, but a 
number of parodies on the company’s officers 
were sung with good effect, and jokes on hail 
losses and other underwriting details were 
quite numerous. President Bissell was pre- 
sented with a handsome Rookwood vase from 
his friends in the Western department. 


Examiners Club Holds Election.—The an- 
nual meeting of the Examiners Club was held 
last week in Chicago, and the following officers 
were elected: E. J. Nelson, president; Ross 
B. Whitney, vice-president; Charles Richard- 
son, secretary and treasurer; George A. Morin, 
chairman of executive committee. The other 
members of the committee elected are as fol- 
lows: L. L. Linnell, John A. Walker. The 
Examiners Club is an association of examiners 
in the different general agency offices in 
Chicago. 


BOSTON AND VICINITY 

R. A. Boit & Co. Get It.—As was generally 
forecasted Robert A. Boit & Co. have been ap- 
pointed general agents in Boston for the Attna 
Accident and Liability Company. This ap- 
pointment does not in any way affect the gen- 
eral agency of Arthur W. Burke, who has 
been established here for many years. R. A. 
oit & Co, will report direct to Hartford. This 
appointment is the outcome of the reinsurance 
of the principal lines of the New England 
Equitable in the Attna. The new arrangement 
took effect as of February 17. 


Exchange to Meet Weekly.—The New 
England Insurance [:xchange has voted to con- 
tinue its weekly meetings, but hereafter an at- 
tempt will be made to detail certain days in the 
month for specitic work, 

The Mutuals Continue.—Another mutual 
fire, the Commonwealth, has been chartered to 
do business in Massachusetts. It has its head- 
quarters at 43 Tremont street, Boston. 

Fall River Loss.—A fire which was de- 
scribed as a conflagration in the newspapers of 
the State broke out in Fall River last Monday, 
and it is estimated that the insurance loss will 
be a little over half a million. In Boston the 
estimate of the loss on the headlines of the 
daily papers ranged from $2,000,000 to $4,000,- 
ooo. In connection with this fire at all River 
it is interesting to note that a bill was intro- 
duced into the Massachusetts Legislature by no 
less a person than the chairman of the joint 
legislative committee, who hails from Fall 
River, asking that the fire insurance rates in 
that city be made a subject of investigation. 
The bill has not yet been heard. 


Chelsea Rate Question.—All kinds of bills 
were discussed before the joint legislative 
committee last week. Senator Beck of Chelsea 
asks that the Board of Appeal fix rates for fire 
insurance, claiming that the rates in Chelsea 
are exorbitant. The bill comes with a good 
grace from Chelsea, and the speech he made in 
favor of it condemned the companies as a 
heartless trust. The hearing was principally 
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interesting on account of the masterly presen- 
tation of the case of the companies by Secre- 
tary Goddard of the New England Insurance 
Exchange. 


T. H. Dooley Makes Change.—T. H. 
Dooley, for many years one of the leading spe- 
cials in New England, will become identified 
with the Automobile Insurance Company of 
Hartford, which proposes to do a general fire 
agency business. His territory will include 
Maine, New Hampshire, Eastern Massachu- 
setts and Rhode Island, 


The Fire Insurance Pocket Index, 1916 


On Saturday, February 19, 1916, the forty- 
eighth annual edition of The Fire Insurance 
Pocket Index was published by The Spectator 
Company. This well-known and comprehensive 
statistical publication contains the statistics 
for ten years of all the principal fire insurance 
companies operating in the United States, in 
comparative form, with totals and ratios. These 
valuable tables are so prepared as to facilitate 
quick comparisons and to enable the reader to 
readily observe the progress of any individual 
company during the past decade. Sixty-seven 
pages are occupied by the main statistical ta- 
bles, in addition to which there are statistics of 
American and foreign licensed companies not 
embraced in the main tables, and of foreign sur- 
plus line companies; lists of unlicensed compa- 
nies; retired companies; underwriters’ agencies; 
Lloyds; State insurance officials, States having 
resident agents’ laws and States having anti- 
compact laws; table showing the net receipts 
from and remittances to home offices by the 
American branches of foreign companies oper- 
ating in the United States for the last five 
years; table showing monthly fire losses for six 
years; large fires in the last two centuries; ta- 
ble showing recent conflagration losses and 
short rate scales. A table of contents renders 
any desired information in the book immedi- 
ately available. In brief, The Fire Insurance 
Pocket Index is a book of eighty pages, which 
comprises not only reports upon 370 insurance 
companies, but much other information well 
calculated to be serviceable to anyone inter- 
ested in any way in fire insurance. The Fire In- 
surance Pocket Index sells at twenty-five cents 
per single copy (or at fifty cents when bound in 
leather pocketbook), with discounts for large 
orders. 


The Cincinnati Underwriters 


Unusual gains were made last year by the 
Cincinnati Underwriters, which is composed of 
the Eureka Fire and Marine and Security in- 
surance companies of Cincinnati. The combined 
statement of the two companies named now 
shows $819,501 of assets, a combined capital of 
$250,000, and an aggregate net surplus of $285,- 
514, thus making the surplus as to policyholders 
$539,514. The combined premium reserve of the 
two companies is now $254,649, and the net pre- 
mium income last year was $207,933, on which 
their loss ratio was less than thirty-two per 
cent. 

The assets showed an increase of $58,399, 
while the net surplus increased $60,205, after 
payment of the regular dividends aggregating 
$17,000. The officers of these two successful 
companies are: President, F. A. Rothier; sec- 
retary, Adam Benus; assistant secretary, F. ©. 
Barton. 
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GOVERNMENT WAR RISK INSURANCE 


How Federal Bureau Was First Organized in the United 
States 





FINANCIAL RESULTS OF EXPERIMENT 


Underwriting Profits Made by the Bureau—Further Discussion of the 
Problem of Insurance as Commerce—Conclusions 


BY FREDERICK L. HOFFMAN 


[Concluded from February 17] 


The United States law providing for a Bureau of War-Risk Insurance in 
the Treasury Department made provision for the establishment of an 
advisory board of three members skilled in the processes of war-risk in- 
surance, to assist the bureau in fixing rates of premium and in adjust- 
ing claims for losses. The advisory members are compensated at a rate 
not to exceed $25 a day for the time actually devoted to the service of 
the Government in their advisory capacity. As observed by A. J. Peters, 
“as the question of making rates was one of the highest importance, the 
Government has been fortunate in securing the co-operation of three 
prominent underwriters who are making the rates adopted by the bureau,”’ 
and it is stated further that ‘‘their invaluable and 
has been an important element in the successful operation of the bureau’s 
work.”’ In other words, in broad outlines, the organization of the Amer- 
ican Bureau of War-Risk Insurance was in almost concise conformity to 
the English plan originally worked out in 1918; but historically, reference 
requires to be made to the ‘Report by the Committee on a National 
Juarantee for the War Risks of Shipping,’’ made to Parliament in 1908. 
This is an elaborate report containing a large amount of evidence with 
reference to the question, ‘‘whether it is desirable that the State should 
undertake to make good to shipowners and traders losses incurred through 
the capture of shipping by the enemy in time of war,”’ and, “if so, whether 
such indemnity should be granted gratuitously or should be coupled with 
the payment of premiums calculated to recoup the State—either wholly 
or in part—for the cost to be incurred,” and, finally, ‘‘what conditions 
should be attached to the grant of the indemnity, and what arrange- 
ments should be made for the proper working of the scheme.”’ 


assistance has been 


PROCEDURE IN ENGLAND 

The chairman of this committee was Austen Chamberlain, M. P. In 
all, twenty-nine witnesses, including eight underwriters, were ex- 
amined, and all the essential questions of the object of a national 
guarantee of the problems of shipping in war time, of transfers to a 
neutral flag, and finally, of war insurance and war premiums, received 
adequate consideration. The report also includes a review of recent war 
experience—among others, the Russo-Japanese war and the Spanish- 
American war—with observations on naval policy and the protection of 
commerce. A proposal to levy contributions in time of peace towards a 
scheme of State insurance in time of war wag not considered feasible; 
and the final conclusion was advanced that the idea of contributory 
schemes must be abandoned, and that it would be necessary that a na- 
tional guarantee, if given at all, should take the form of a free indemnity 


to the national shipping and maritime trade. The possible effect of 
such a scheme upon prize courts, and the need for, and effect of, 
Admiralty control, with observations on the danger of fraud, and the 


difficulties of administration, settlement of claims, etc., received due con- 
sideration. No final action was taken on the basis of this report, but 
one of the conclusions may be quoted in further support of the argument, 
that government marine insurance or a national guarantee of shipping is 
considered absolutely essential to the maintenance of commerce in time of 
war. After restating first the principle ‘‘that it is not desirable that the 
State should undertake to make good to shipowners or traders the losses 
incurred by them through the capture of shipping by the enemy in time of 
war,” the conclusion is advanced that “The advocates of such a proposal 
argue that in the absence of a national guarantee the shipping industry 
and oversea trade of the United Kingdom will be thrown into confusion on 
the outbreak of naval war between this country and any other great naval 
power; that shipping will be laid up or transferred to neutral flags; that 
insurance against war risks will be impossible, or possible only at pro- 
hibitive rates; and, consequently, that the prices of foodstuffs and raw 
materials will rise to such an extent as seriously to affect the national 
life; while the strategic dispositions of the Admiralty will be hampered 
and perhaps over-ridden by the clamor of public opinion alarmed at the 
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interruption of our trade, and inflamed by the scenes of distress to which 
that interruption would give rise.” 


INSURANCE AN ELEMENT OF COMMERCE 


It would be difficult to frame a stronger statement in support of the 
contention that insurance is an element or instrumentality of commerce 
in a time of peace or war, for the latter is always a contingency which, 
broadly speaking, can not be considered separately from the former. 
Commerce and shipping are equally inseparable, and shipping or insurance, 
in peace or war, are absolutely coextensive. The whole history of shipping 
and its organization is interwoven with the principles and the practice 
of insurance, but the entire question of sea law and sea power is so 
admirably set forth by T. Gibson Bowles, M. P., in a discussion resting 
largely upon the foregoing proposal, that the observations with reference 
thereto are quoted in part, as follows: 


The novel suggestion that the State should make good to British shipowners 
and_ shippers generally, all losses incurred through capture at sea in war, 
originated in the apprehension that the second article of the Declaration of 
Paris of March 20, 1856 (viz., **The neutral flag covers the enemy’s merchandise 
with the exception of c yntraband of war’ ’), would drive British shipping, at the 
outbreak of war, out of employment or into foreign neutral ownership; that 
through the scarcity of shipping arising thus, and also from loss by capture, 
freights and insurance would rise; and that prices of food and raw material 
would consequently rise to famine rates. 


AMERICAN EXPERIENCE AS CORROBORATION 
The actual experience of the American War-Risk Insurance Bureau fully 
supports the foregoing contention. As explained by A. J. Peters in a 
statement published under date of December 15, 1914: 


During the time the Bureau has been covering war risk, many vessels which 
could not secure insurance in the open market have been enabled to sail on 
voyages which would not have been possible without the aid of this Govern- 
ment Bureau; and, furthermore, that the Government’s war risk insurance 
has proved effective in a number of specific cases which were becoming very 
pressing and urgent. It must be understood that while the Bureau only has 
power to insure ships and cargoes under the American flag, the insurance can 
be written on voyages either from or to the United States. In this way very 
material aid has been given to the dyestuff trade. A few weeks ago it was a 
grave question as to whether the cotton mills and also many Western mining 
projects would not have to shut down in a very short time owing to the lack 
of dyestuffs and cyanide. As a result of this situation in the United 
States, groups of merchants chartered special ships which they dispatched to 
Holland, where they took on board a cargo of dyestuffs and cyanide, which 
had been previously arranged to be at Rotterdam. These first vessels to sail 


in this novel trade secured their insurance from the War Risk Bureau and 
their return to this country marked the removal of much anxiety among the 
many concerns in the United States dependent on Germany for dyestuffs 


and cyanide, 


Since this was written the problems of our international commerce have 
become much more complex and the question of neutral rights and the 
diplomatic questions concerning neutral rights and commerce between 
belligerent governments and neutral governments are far from having 
been settled, to the satisfaction at least of the neutral nations concerned. 
The historical evidence, however, is entirely complete and sufficient for 
the purpose to prove that such commerce as has been carried on between 
this and other countries in time of war has been largely because of the 
effective instrumentality of insurance, provided either by private com- 
panies or the Government War-Risk Insurance Bureau. 


ESTABLISHMENT OF THE AMERICAN BUREAU 


The bill establishing this bureau passed only after a bitter struggle in 
Congress, in which personalities were exchanged by the leaders of the 
two great political parties, but the bill finally passed by a vote of 230 to 
58, and same, with a few amendments, was subsequently passed by. the 
Senate. The main opposition arose from members opposed to the Govern- 
ment entering a field of business heretofore occupied exclusively by private 
concerns. From time to time statements have been published to the effect 
that the undertaking was most likely to prove a failure, or that in any 
event the same has not been a success even within a limited sense of the 
term. In The Market World and Chronicle of February 27, 1915, occurs a 
discussion of ‘‘the embarrassments of the Government Marine War Risk 
Insurance Bureau,’’ with intimations that the bureau ghould not be looked 
upon as a temporary expedient to meet an emergency, but that in good 
time it should be made permanent, to the end of gradually providing the 
entire foreign commerce of the country with cheap Government marine 
insurance.’’ It may be stated in this connection that the act of September 
2, 1914, provides that the ‘President is authorized whenever, in his judg- 
ment, the necessity of further war insurance by the United States shall 
have ceased to exist, to suspend the operations of this Act in so far as it 
authorizes insurance by the United States against loss or damage by risks 
of war, which suspension shall be made, at any event, within two years 
after the passage of this Act, but shall not affect any insurance out- 
standing at the time or any claims pending adjustment.” (Section 9.) 


OPERATIONS OF THE BUREAU IN THE YEAR 
In view of the foregoing, the actual operations of the bureau during 
the first year of its operation are naturally of special interest. In a 
report made to the Secretary of the Treasury, under date of September 
10, 1915, by William C. DeLanoy, director of the bureau and a former 
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marine underwriter of large practice, it is 


merce of the United States and the economy of its successful operation.’’ 


stated that the experi- 
ence shows “the great assistance which the bureau has rendered the com- 
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Known losses to date 
Possible outstanding 
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Total amount at risk... 
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48,143.68 
8,331,205.00 
744,128.09 
250,000.00 
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premiums recelved by the Government amounted to $2,004,695.65. It ig ex- 


plained that 





Total premiums received 
Known losses to date 





2,194,454,99 


SA gearatela pao re Ie irene ies . . $744,128.00 


fhe Bureau has covered war risk insurance on many vessels and non- Less salvage received 48. 142.68 
contraband cargees where adequate protection could not be had in the open ‘ “N 3 j es SO SAR ee Sit Ree Ae et, OTe A Ras a ay 
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existence and operation of the ad its influence on the rates for war Surplus premigimns: On Hands: oo. viescsccac.c bese oes eccecnecs $1,498, 469.49 
risk insurance aid assisted in keeping them down. The large shipments of , ; 
cotton that were made to urope during the past year could not have gone with- 


i 
out the Bureau’s assistance. Return cargoes of dyestutfs from Germany were 
] ber of Delgian relief ships 


j . . 1 
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The losses paid have amounted to $720,653, 


“Carib,” “Greenbrier,” and ‘‘William P. Frye.’ 


has been received for cotton recovered from the wreck of the ‘‘Evelyn,” 
Additional remittances were expected 


making the net losses $695,420.98, 
for salvage, which, of course, will 
Deducting the net lo 


was left a surplus 


is pointed out in the report that “the bureau has been run very econo- 
mically, the total expenses of organizing, printing, stationery, etc., in- 
of the entire force, amounting to $17,711.71 for the 


cluding the salaric 


year. The amount appropriated for the expenses being $100,000, there 
outstanding claims are 


remains a 


$100,000, and the total amount of insurance at risk on September 1, 1915, 


was $6,915,215." 


The most recent official report of the Bureau 


was ordered to be printed by the committee 


under date of January 12, 1916. According to 


cember 1, 1914, and November 30, 


for the aggregate amount of $44,000,000 at a total premium of $1,034,000, 


or an average policy ot 


number of policies issued on cargoes 


aggregate premium of $818,000, The average policy was therefore $42,025 the expression “International commerce including insurance. 

The foregoing experience must be considered extremely gratifying. It 
justifies the conviction that a national emergency, involving the welfare 
of the people and the commerce of the country, was solved in a sat- 


and the average premium $1120. 


was only 





average policy was therefore 
results are recapitulated in the table below: 


U. S. BUREAU OF WAR RISK INSURANCE 


Recapitulation 


(1297 policies issucd from September 2, 1914, to November 30, 1915) 
Total amount insured...........ccccececccceccceecs $93,190,052.00 an instrumentality thereof, may receive the judicial sanction of the 
Premiums received ON SAMEC.........ee cere e ee eenee 


Spectator Chart for 1916 First Issued 


On Saturday, February 19, The Journal of 
Commerce and Commercial Bulletin received a 
copy of The Fire Insurance Index for 1916, pub- 
lished by The Spectator Company, New York, 
which thus continues its long record of early 
issuance. It presents the statistics of all the 
principal fire insurance companies’ for’ the 
calendar year 1915. The Fire Insurance Pocket 
Index exhibits ten years’ statistics of the respec- 
tive companies, with totals and ratios, in its 
main tables, together with much other inter- 
esting information, comprising the statistics of 
American and foreign fire and marine insur- 
ance companies not included in the main tables, 
and of foreign surplus line companies; lists of 
unlicensed companies, Lloyds, State insurance 
officials, underwriters’ agencies and retired 
companies; monthly fire losses for six years; 
large fires in the last two hundred years; States 
having resident agent and anti-compact laws; 
recent conflagration losses; foreign companies’ 
receipts from and remittances to home offices; 
short rates scales, ete., with a useful table of 
contents. The Fire Insurance Pocket Index 
contains eighty pages, and presents data up to 
January 1, 1916, relating to nearly 400 compa- 
nies transacting fire insurance in the United 
States.—Journal of Commerce and Commercial 
Bulletin, New York, February 21, 1916, 


British America Assurance Company 

Excellent progress was made in 1915 by the 
United States branch of the British America As- 
surance Company of Toronto. Among the gains 
noted are the following: In assets, $96,200; in 
surplus, $53,189; in premium income, $67,672, and 


further tend to reduce the net losses. 
ses from the premiums receiyved—$2,004,695.65—there 


of premiums received of $1,309,274.67. 


balance of $S2,288.29. The possible 


of War Risk Insurance 


this report, between De- 
1915, IS7 policies were issued on hulls 


$239,679 at an average premium of $5534. The 
was 731, insuring $30,720,000 at an 


The number of policies issued on freight 
16, insuring $2,412,000 at an aggregate premium of $41,000. The 
52.454 and the average premium $893. The 


The theory of war risk insurance, with special reference to American 


commerce, is admirably set forth in a treatise on the ‘‘Economic Aspects 


being for the ‘‘Evelyn,”’ of the War,’ by Edwin 
A salvage of $25,232.02 


In conclusion, it 


is perfectly valid.’’ 


the merchant marine 


essay on ‘Freedom 


University (Yale University Press, 1915). 


purposes of contraband 
sions of the ordinary municipal courts. 


has been distinctly held for over a century that a policy effected in the 
neutral country upon the shipment of contraband to a belligerent country 


French spoliation cases, 


J. Clapp, Professor of Economics, New York 
Insurance, with special refer- 


ence to contraband of war, is briefly discussed in a recent treatise under 
the title “The Law of Contraband of War,” by H. R. Pyke, Oxford, 1915, 
who observes that “By the municipal laws of some European countries, 
as, for example, Holland, Spain and Portugal, a policy of insurance on 
contraband goods is null and void. But in England and the United States 
the legality, within a neutral country, of contracts entered into for the 


and other forms of prohibited trade between 


neutrals and belligerents has becn repeatedly recognized in the deci- 


In the American courts it 


The importance of insurance as an element of com- 
merce is clearly recognized in these transactions, best illustrated in the 
long-continued litigation, in connection with the final settlement of the 


which after more than a century are still in 


process of adjudication by the United States Court of Claims. An im- 
portant contribution to the study of insurance in relation to war is the 


Commerce in’ War,’? by Mancunian, published 


London, 1914, and containing in a letter from the Chairman of Lloyds 


” 


isfactory manner without waste or miscarriage of effort. It reflects 


admirably the ability of both the Government and the marine underwrit- 


ing profession. It sustains, also, the hope that in course of time the 


oy 


2,194,454.22 court of last resort. 


in premium reserve, $72,437. The resources of 
the United States branch now aggregate $1,939,- 
786, after deducting excess of special deposits 
over liabilities in States where such deposits 
exist, and the surplus is now $776,622, after set- 
ting aside a premium reserve of $1,081,153 and 
a sufficient fund to cover other liabilities. The 
company has paid losses in the United States 
since it began business here, in 1874, amounting 
to $23,984,892. 

W. B. Meikle is general manager and John 
Sime is assistant general manager of the 
British America, which has a well-established 
and steadily growing business in this country. 
Munich Reinsurance Company, Munich, 

Bavaria 

Great progress during the past year, both in 
volume of business transacted and in resources, 
is shown by the statement, as of December 31, 
1915, of the United States branch of the Munich 
Reinsurance Company of Munich, Bavaria. 

It is noted that the premium income has ad- 
vanced $1,277,264, having reached the vast sum 
of $7,454,743 in 1915, necessitating the addition 
of $1,176,284 to the premium reserve, which now 
stands at $5,601,518. 

The American branch now _ has 
amounting to $8,546,628—an increase of $1,655,- 
030—and its surplus has also advanced, notwith- 
standing the large increase in reserve, and now 
amounts to $1,522,748. The remunerative char- 
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resources 


evidence and experience that insurance is an element of commerce, and 


acter of the Munich’s American business is in- 
dicated by the loss and expense ratios relat- 
ing to last year’s business, which were respec- 
These 
figures serve to accentuate the careful under- 


tively 52.1 per cent and 32.5 per cent. 


writing and economical management which char- 
acterize the United States branch management. 
The United States head office of the Munich is 
located at Hartford, Conn., and is in charge of 
Carl Schreiner, who is responsible for the up- 
building of the company’s American business 
and its established position in the United States. 

The trustees placed in charge of the com- 
pany’s American funds have been well chosen 
from leading New York financiers, being Walter 
T. Rosen of Ladenburg, Thalmann & Co., Isaac 
N. Seligman of J. & W. Seligman & Co., and Her- 
man Sielecken of Crossman & Sielcken. 

The home office statement of the Munich Re- 
insurance Company, as of June 30, 1915, presents 
information which will be of interest to those 
following the company’s history. On the date 
named the company had assets amounting (0 
$75,524,620; the reserve for unearned premiums 
was $42,779,569 (an increase of $3,416,897), and a 
net surplus, beyond the capital of $7,500,000 and 
all other liabilities, of $9,717,844—a gain of $245,- 
763 during the year. 

The Munich Reinsurance Company occupies 
commanding position among the reinsurance 
companies of the world, and the very satisfac- 
tory progress which it has made and the gratl- 
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State, Municipal and Railroad Bonds. . 
Cash in Banks... .-:..5.! pe 
Premiums in course of collection...... 


United States Branch, H. N. KELSEY, Manager 
123 William Street, New York 


ASSETS 
$1,562, 151.87 
34,589.37 
246,602.34 


$1,843,343.58 


Reserve for Reinsurance............. $1,094,905.98 
Reserve for Unpaid Losses... ........ 
Reserve for Taxes and other Liabilities 
SURPEUS..... 5 2s52-. 


Pacific Coast Department, MACDONALD & MILES, Managers 
340 California St., San Francisco, Calif. 


AGENTS WANTED IN UNREPRESENTED POINTS 


The Pioneer German Fire Insurance Company in America 


HAMBURG-BREMEN FIRE INSURANCE CO., Hamburg, Germany 


STATEMENT OF U. S. BRANCH FOR THE YEAR ENDING DECEMBER 31, 1915 


LIABILITIES 


109,114.00 
38,750.00 
600,573.60 


$1,843,343.5¢ 








fying profits which have accrued from the care- 
ful administration of its affairs during the last 
fifteen years are succinctly set forth in the 
following comparative table: 





ma &. 8 TW 1 Lo] 
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1900-01 $14,679,171 $3,687,500 $467,444 $250,000 
1901-02 16,497,956 3,937,500 535,014 250,000 
1902-03 16,266,421 4,250,000 719,210 312,500 
1903-04 19,818,382 4,312,500 521,505 312,500 
1904-05 20,872,875 4,500,000 838,694 275,000 
1905-06 21,667,250 4,312,500 115,442 187,500 
1906-07 23,378,339 4,750,000 884,551 250,000 
1907-08 23,768,197 2,125,000 911,53 312,500 
1908-09 23,177,570 5,500,000 1,028,888 375,000 
1909-10 26,078,312 7,076,708 1,570,799 492,187 
1910-11 27,908,604 8,214,489 1,687,152 644,531 
1911-12 30,196,33 8,464,439 1,348,760 703,125 
1912-123 31,500,996 8,714,439 1,455,460 750,000 
1918-14 = 32,360,307 8,714,439 1,246,649 468,750 
1914-15 30,507,893 8,964,439 1,906,966 750,000 


$15,238,065 $6,433,593 
It is manifest from the foregoing data that 
the affairs of the Munich Reinsurance Com- 
pany are in the hands of men well equipped to 
care for the company’s interests and those of 
It will be noted that the company 
has only distributed as dividends about forty-two 
per cent of its net profits during the past fifteen 
years, the remainder having been added to sur- 
plus for the additional protection of those with 
whom it does business. 
In Europe the Munich guarantees. rein- 
surance on policies issued by direct-writing 
companies on life, accident, fire, marine, hail, 
fidelity, surety, steam boiler, plate glass, tor- 
nado, elevator and burglary risks, but in the 
United States fire reinsurance constitutes the 
greater portion of its business. 


its clients. 


Modern Insurance Statistical Reports 
In the accounting and statistical departments 
of insurance companies of all kinds there is a 
vast amount of detail work with figures, in 
which errors frequently occur because of the 
luman element that enters into the work. In 
order to place the human factor at a minimum 
all this work, Joseph Froggatt & Co. of New 
York has applied a system of taking care of all 
this work by machinery and offers its services 
With this service the 
‘lients are furnished with tabulated sheets 
showing the results for any period desired in 
letail. Every item is recorded by the tabulat- 
Mf Machines and all totals are summed up by 
these machines, in this way practically eliminat- 
‘Ng the human factor. Each item can thus be 
checked from the service sheets with the home 
office records, 


‘0 insurance companies. 


Employed to manage all departments are men 


of long experience in insurance accounting and 
statistics, who are thoroughly familiar with the 
needs of insurance companies. Further details 


of the service appear in the advertising columns. 





The Firemans Fund of San Francisco 

As is usual with the largest fire insurance 
company west of the Mississippi, the Firemans 
Fund Insurance Company of San Francisco, the 
addilion of another year to the company’s age 
has brought with it far greater financial strength 
for the benefit of policyholders, as well as the 
customary returns to stockholders. The vol- 
ume of business also shows an enormous in- 
crease Over that of the previous year. 

Some of the gains made by this old and re- 
spected company in 1915 were as follows: In 
assets, $1,150,771; in unearned premium reserve, 
$416,785; in net surplus, $389,645, and in pre- 
mium income, $1,194,766. The interest earnings 
of the company in 1915 exceeded the amount 
paid for dividends by $141,785, which sum was 
added to the surplus. 

The Firemans Fund now has resources aggre- 
gating $11,326,206; a reinsurance reserve of $5,- 
651,582; a capital of $1,500,000, and a net surplus 
of $2,664,704, thus giving the company a surplus 
as to policyholders of $4,164,704. The net pre- 
mium income in 1915, $7,821,897, far exceeded 
that of any previous year in the long and event- 
ful history of the company. 

Notwithstanding the enormous and unprece- 
dented loss sustained by the Firemans Fund in 
the San 
ceeded $11,000,000, gross (including the losses of 
the Home Fire and Marine and the Pacific Un 
derwriters), the company paid its vast losses, 


Francisco conflagration, which = ex- 


and now possesses $4,000,000 more of assets 
than before the San Francisco catastrophe, with 
a reinsurance reserve nearly double the amount 
at that time, and a net surplus practically equal 
to its surplus before the conflagration. These 
facts well serve to set forth the great recupera- 
tive power of the company and to emphasize 
the exceptional administrative ability which has 
brought about such finé results. 

In this connection, the attitude of the stock 
holders of the Firemans Fund, in recognizing 
moral obligations to their policyholders greatly 
in excess of their legal obligations, should not 
be overlooked. The value of the company’s 
stock now is $277.65 per $100 of par value, which 
marks a rise from much less than nothing in 
1906, when the value of the stock had been 
completely annihilated and the company, in 
addition, owed millions of dollars. 

The tabulation herewith presents in compara- 
tive form the chief factors indicative of the 
progress of the Firemans Fund since 1879. 

In connection with the items shown for the 
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year 1906, it should be remembered that they 
represent the combined assets and surplus of 
the old Firemans Fund Insurance Company and 
the (temporary) Firemens i*und insurance Cor- 
poration on December 31, 1906, when their com- 
bined capital was $1,800,000. The present capital 
of the Firemans Fund is $1,500,000. 























Year Ending Reinsurance Net 
December $1 Assets Reserve Surplus 
See ee $741,488 $244,604 3,172 
a er 1,520,895 107 U0 

Bata wal acunales 2,431,718 P97,019 

So Sr cr 3,240,861 1 222,299 

RGuwes + ctaiwwals 3,384,351 L,b16,825 

BONES os rte oe 1,013,676 1,413,288 

a) BOO aeRIe 4,579,013 1,706,915 

BUMMER: aid ais o'e.ke 5,202,588 2,081,154 1,800,722 
RO vaate iad es 5,858,820 3 24: 2,156,119 
1904.......... 6,526,440 2,875,715 2,233,912 
ois ane wits 7,232,552 3,081,730 2,718,145 
1906.... vows 7,094,764 2,676,478 928,269 
Lene SOR 5,938,099 2,870,737 806,922 
fo Se ee 6,452,212 2,941,901 1,209,635 
1909.........- 7,431,402 3,180,066 2,014,857 
ib) re -. 98,070,629 3,390,131 2,386,381 
Ran canacwers . 8,649,592 3,714,708 2,581,462 
a ee 9,268,924 3,812,954 3,104,731 
ORS. cicccce OSSE SIC 5, PIS 515 2,251,245 
it er? 10,175,434 5,244,797 2,275,059 
BGs ee dens 11,326,206 5,661,582 2,664,704 


The decline in net surplus in 1913 was due 
mainly to the great increase in premium re- 
serve ($1,305,561), because of an increase in pre- 
miums in 19138 of $1,990,181, due chiefly to the 
reinsurance of the risks of the Hawkeye-Des 
Moines Insurance Company and the Jefferson 
Fire Insurance Company. 

The Firemans Fund writes both fire and ma- 
rine insurance and specializes in the writing of 
automobile insurance, having been very success- 
ful in pleasing its clients in this latter branch 
of insurance. The company operates through- 
out the United States and Canada, and has many 
thousands of local agents. Its officers are: 
vice-presi- 


Bernard Faymonville; 


dent, J. B. Levison; secretary, Louis Weinmann; 


President, 


assistant secretaries, Herbert P. Blanchard and 
John S$. 


marine secretary, A. W. 


French; treasurer, Thos. M. Gardiner; 
Follansbee, Jr. 

Certain territory is under the immediate su- 
pervision of the home office, but there are four 
other departments in the United States and one 
agency in Europe. The central department, at 
Chicago, Ill., is under the management of John 
Marshall, with W. A. 
manager; and subsidiary to this is the Hawk 


Chapman as assistant 
eye-Des Moines branch at Des Moines, lowa, 
with ©. S. Hunter and R. S. Howell as manager 
A. K 


assistant 


and assistant manager, respectively. 
Simpson is manager, and J. W. Little, 
manager of the Eastern department, with head- 
quarters at 3oston, Mass. The Southeastern 
department is under the management of Edgar 
T. Gentry of Atlanta, Ga., with Chas. A. Bicker- 
staff as assistant manager. F. Herrmann & Co. 
of New York are managers of the Atlantic ma- 
rine department, and Joseph iladley, London, 
England, is in charge of the European marine 


agency. 
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Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 











SPECTATOR 























INSURANCE SALESME N— 
Open the way to real business by sales letters—letters that make the actual prospect 
“speak out.” An official of one Insurance Company writes, ‘‘I want you to know 
how thoroughly well pleased I am with the insurance sales letters, They cover the 
ound admirably and | shall be able to make effective use of them.” Life, Acci- 
dent, P — and Corporation insurance salesmen request particulars—ask for 
older 11A 


William S. Hull, 


Madison, Conn. 














Fgencp Wants. 





WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address “‘K,” care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 





Agents to Work Among Railroad Men 


We want agents to spend all or part time selling insurance 
against suspension and discharge to railroad men. We 
contract they need and like. Also, 
organizers to appoint local agents. 


have an insurance 


Write for full particulars. 


LOCOMOTIVE ENGINEERS & CONDUCTORS MUTUAL 
PROTECTIVE ASSOCIATION 


Detroit, Mich. 


1311-1312 Ford Building 
AO 


THE OKLAHOMA NATIONAL 
LIFE INSURANCE COMPANY 


O. E. McCartney, President 








Has a good proposition under General or District 
Agency Contract for a few capable men in Kansas, 
Arkansas, and Texas. 


Address the Home OFFIce, 
Oklahoma City, Oklahoma 


96 


Thursday 





UNIVERSAL FIRE INSURANCE CO. 


Organizing 


749-51 Insurance Exchange, Chicago, Ill. 


Authorized Capital $1,000,000 





Its incorporators comprise many of the most 
successful Real Estate and Insurance 
Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR 
AGENTS AND STOCK SALESMEN 
WITH SUCCESSFUL RECORDS 











SHENANDOAH LIFE INSURANCE COMPANY 


ROANOKE, VA. 


R. H. ANGELL, President Began Business January 26th, 1916, 


Capital actually paid in cash January 31, 1916.......... , $149,228.00 
Surplus actually paid in cash January 31, 1916. 73,638.15 
Total Assets actually in Bank January 31, 1916 A . $222,866.15 


Authorized Capital (now being sold). 


: $500,000.00 
Surplus, when all stock is sold, will Be ees 


375,000.00 


Immediately entering West Virginia, Maryland, Delaware, Kent ucky, Tennessee 
North Carolina, South Carolina, Georgia and Florida. 


Liberal General Agency Contracts open for above states. 
Start with us—Grow with us. 


Write at once for General Agency proposition to 
R. K. SHAW, Vice-President and Manager of Agencies 





For Sale. 


SANBORN? S MAP BOSTON, Vol. 
(City proper congested area) 
$50.00 


Issue of 1909, corrected to Feb. 1, 1913. Good condition for Local 
Agency, General Agency, or Home Office. 


S. PHELPS & CO., 100 Milk St., 





Boston, Mass. 


| Prominent Agents and Brokers 











[EON IRWIN & CO., Inc., New Orleans, La. 
REPRESENTING 


British America Assurance 
German-American 

First National 
Stuyvesant 
Concordia 


Maryland Casualty, 
Bonding Dept. 

New York Plate Glass 

Continental Casualty 

Workmen’s Compensi ‘ation 


American Eagle 

Hamburg- Bremen 
Fidelity- Phenix 
National-Hartford 
Philadelphia Underwriters Phenix-Paris 


EXCESS LINES SOLICITED 























B. N. EXTON CHAS. DUPEE D. ELDER R. F. BROWN 
PRESIDENT VICE-PRESIDENT TREAS. AND SEC. ASST. TREAS. 
B.N.EXTON & CO. 
INCORPORATED 


64 WALL ST. NEw YORK 


INSURANCE BROKERS 
SUCCESSORS TO 
THE EXTON-HALL BROKERAGE & VESSEL AGENCY 
JAMESON & FRELINGHUYSEN 


Special Facilities for Covering Large Lines of Insurance on IMPROVED RISKS 
and FLOATER PROPOSITIONS 
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